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INDEPENDENT AUDITOR'S REPORT
To the Board of Trustees of the Greater North Central Francophone Education Region No. 2,

We have audited the accompanying financial statements of the Greater North Central Francophone Education
Region No. 2, which comprise the statement of financial position as at August 31, 2017, and the statements of
operations, cash flows, and change in net financial assets, and the supporting schedules for the year then ended,
along with a summary of significant accounting policics and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian Public Sector Accounting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that arc free from material misstatement, whether due
to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements basad on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to oblain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error, In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the elfectivencss of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

Wwe believe that the audit evidence we have obtained is sufficient and appropriate to pravide a basis for our audit
opinion. '

Opinion

[n our opinicn, the [inancial statements present fairly, in all material respects, the financial position ofthe Greater
North Central Francophone Education Region No. 2 as at August 31, 2017, and its financial performance and its
cash flows for the year then ended in accordance with Canadian Public Sector Accounting Standards.

Other Vafters 7 .

ne financial statéments of the Greater North Central Francophone Region No. 2 for the year ended August 31,
2016, were audited by another auditor who expressed an unmodified opinion on those statements on November
23, 2016.

7 (s

— f.D-M“N“ i Tt
Edmonten, AB Rergeron & Co. Chartered Professional Accountants
November 22, 2017 ‘
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School Jurisdiction Code: 8040
STATEMENT OF FINANCIAL POSITION
As at August 31, 2017 (in doifars)
2017 2018
FINANCIAL ASSETS
Cash and cash eqguivaients (Schedule 4, Nole 3) $ 4,536,187 | § 6,523,034
Accounts recewable (net aﬁeirgliowances) ' (Note 5) 3 3267168 (% 4,888,792
Portfouo lﬁvestmems . - . “(Schedule 5) $ - $ -
Oiher financial assets $ - $ -
Totai financial asseis. $ 7,803,336 | § 11,411,826
LIABILITIES
Bank lndebtedness {Note 4} 3 - % -
Accounts payab\e and accrued I|ab|l|t|es {Note 7) . 3 1,820,299 | $ 4,670,761
Defer(ed revenue (Notke. 8} $ 52,916,573 | 8 51,463,800
Employee future bensfils fiabilities (Note 15) $ 122,650 | § 241,500
Other Iiaﬁi-iﬁies o - 3 - ¥ -
DCebt S i
Supportad: Debenturas and other supported debt 3 - 3 -
Unsupported;. Debantures and .capital loans $ - $ -
T Mortgages - $ - § -
Capital leases $ - 1s -
Total liahilities s 54,050,522 | § 56,376, 061
Net financial assets {debt) $ (47,156.186)] § (44,964,235)
NON-FINANCIAL ASSETS
Tangible capital assets (Scheduie 6)
Land $ 5730940 | $ 5,730,940
Conslructlon ln progress ’ 3 807,606 15,464,702
B[mdmgs $ 73,646,534
" Less: Accumuiated amortization 5 (23,741,988)} 49,904,566 | § 33,228,778
Eqmpment B 2,538,362
Less Accumulaled amortization $ (1,870,424)( § 567,968 1 § 496,681
Vehtcles $ 290,085
Less: Accumulated amomzatlon 5 (228,522)| $ 6158318 96,405
Computer Equipmen $ 937,503
Less: Accumulated amomza‘uon $ (774,892)( $ 162611 | 8 279,587
Total tang\ble caplta] assets i 57,335,254 [ § 55,317,083
Prepaid expenses “(Note 14) $ 513,379 | $ 427,899
Other non-financial assets $ - § -
Total non-fmanmal assets 3 57,848,633 1% 55,744,892
Accumulated surplus (Schedule 1; Note 10) [ $ 10,692,447 | $ 10,780,757
Accumulatmg surplus / (deficut) is cumprlsed of; .
“Accumulated operating surpius (deticit) 3 10,692,447 | § 10,780,757
Accumulaled {eﬁéasurehenl gainms. (.losses) $ - 3 -
7 T o h $ 10,692,447 | § 10,780,757

Contractual okligations

Contingent liabilities

{Note 11)

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code: 8040
STATEMENT CF OPERATIONS
For the Year Ended August 31, 2017 (in dollars)
Budget Actual Actual
2017 2017 2016
REVENUES
Alberta Education Ik 49,641,339 | § 50,263,808 | § 49,511,077
Other - Government of Alberta § 360,000 | § 367,240 | $ 357,538
Federal Government and First Nations $ 1,836,570 1 § 1275738 | 3 1,324,433
Other Alberta school authorities $ 200,000 1 3 6,879 | § 187,700
Qut of province authorities ¥ 120,000 | 155,637 1 8 184,575
Alberia municipalities-special tax levies $ ) $ ) $ )
Property taxes . . . i o |8 ’
Feos B )  (Schedule 8} _ $ 800,000 | $ 902,588 | $ 655,160
[Olher sales and services _ 5 e 000 ® 17043213 S0
Investment income 3 65000 | § 54,546 | § 72,878
Gifts and donations $ 19,000 | § 242,199 | § 227,817
Rentai of faciliies § 160,440 | § 1778321 % 152,857
I;l.;;’;draising $ 250,000 | 249,085 | $ 280,940
Gains on disposal of capital assels $ - 5 3 $ B
Other revenue {Note 16} ) $ - 5 663472 | 3 -
Total revenues $ 53,297,349 1 § 54 573,466 | § 53,512,785
EXPENSES
Instruction - ECS 8 3,683,184 | § 3324311 | ¢ 3.495.814
Instruction - Grades 1 - 12 s 33,145,660 | 8 33,753,580 | 33,387,603
Plant operations and mainienance (Schedule 4; Note 16) 3 7,332,895 § § 8,440,495 | ¢ 7,868,049
Transportation s 5725029 | § 5811018 | 5,492,688
Board & system administration ¥ 2,200,000 % 1.854,646 | 2,028,785
External services $ 1,767,580 1 § 1,477,720 3 1,810,172
Total expenses 13 53,647,349 { § 54 661,776 | § 54,084,111
Gperating surplus (deficit) 3 1550,000}[ $ (88,310)] § (571,326)

The accompanying notes and schedules are part of these financial statements.




Schooi Jurisdiction Code: 8040

STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2017 (in dollars)

2017 2016

CASH FLOWS FROM:

A. OPERATING TRANSACTIONS

Operaling surplus (deficit) e _Ls (88,310} § {571,326)

_Add {Dedugt) ilems not affecting cash:

Total amortization expense 3 2,213,551 1 % 1,726,818
‘Gains on disposal of tangible capslai assets $ - 3 -
Losses on disposal of tangible capilal assets $ - $ 34,814
Expended deferred capital revenue recegnition $ (1,804,176)] § {1,370.068)
Deferred capital revenue write-tiown / adjustment $ - $ -
‘Daonatiens in kind $ - $ -
_Changes In. 7 =
_Accounts raceivable K] 16216823 | § (2,413,945)
Prepaids $ {85,480)| $ (107,351}
Othgr financial assets 3 - $ -
Non-financiat assets 3 - 3 -
Accounis payable, accrued and other liahilities 3 (2,780,462} § 2,387,141
Deferred revenus {excluding EDCRy $ 3,256,949 | § 13,626,430
__Empioyee fulure benefit Habililies . $ {118,850)| § (38,000}
‘Other - Tangible capital assets included in gccounls payable and accounls receivable $ {294,386)| § (1,050,030}
Total cash fiows frem operating transactions $ 1,850,459 | § 12,123,591
B. CAPITAL TRANSACTIONS
Purchases of tangible capital assets
Land e - § - 18 -
Buildings . 1% (3,988,224 § (13,535,228)
Equipment . o 3 (217,690 & (182,226)
Vohicles o _. o 3 - 3 -
Computer equmenl B $ (26,795} § (45,121}
Nel proceeds from disposal of unsupporied capltal assets . 3 - 3 -
Other - Tangibie capltal assets included in acceunts payabla and acsoums recejvable $ 204,386 | § 1,050,030
Total cash flows from capital transactions $ {3,937,328)| $ (12,712,543)
C.INVESTING TRANSACTIONS
Purchases of portfolio Investments 3 - $ -
D\Sposmons of pomollo mveslmenls. . 3 - 3 .
Rermeasurement (gains} losses reclassified to the statement of operations $ - $ -
Qiher (Describe) 18 - 3 -
Other (describe) o $ - ) -
Total cash flows from investing transactions _ N § - $ -
D. FINANCING TRANSACTIONS
Issue of debt § - 3 -
Repaymenl of debt $ - $ -
Cther facters affecting debt (doscrlbe) $ - 3 -
Issuance of capital leasas $ - s -
Repaymenl of capital leases $ - |3 -
Other (describe) $ - 3 -
Other (describe) - $ - 3 -
Total cash tiows from fmancmg transactlons ¥ - 3 -
Increase {decrease) in cash and cash equivalents o Bk (1,988,867) § (588,952)
Cash and cash equivalents, at beginning of year . |8 6,523,034 [ § 7,111,986
_Q;_af,ﬂ_g_nd_g_g__sh equivalents, at end of year ) . . § 4,536,167 [ § 8,523,034

The accompanying hotes and schedules are part of these financial statements.




School Jurisdiction Code:

8040

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT}
For the Year Ended August 31, 2017 (in dollars)

2017 2016
Operating surplus (deficit) e U E {88310} ¥ (571,326)
Effect of changes in tangible capital assets
Acqguisition of tangible capital assets $ (4,231.712)| § (15,267,278)
Amortization of tangible capital assets $ 2213565118 1,726,818
Net carrying value of tangible capital assets disposad of § - § 34,914
Write-down cairying value of tangible capital assets 5 - 3 -
Other ghanges . S 3 - 1% -
Tatal effect of changes in tangible capital assets LS (2,018,161) $ {13,505,546)
Changes in: :
Prepaid expenses - e |8 (85,480) ¥ {107,351}
Other non-financial assets B . L LS - -
Net rerneasurement gains and {losses) o $ - -
'Endowments _ _ B $ - -
Increase {decrease) in net financial assets (net debt) ) R ) 3 (2,191,961 § {14,184,223)
Net financial assets (net debt) at beginning of year . $ (44,964,235} § (30,780,012)
Net financial assets (net debt) at end of year . L $ (47,155,188)] % {44,964,235)

The accompanylng notes and schedules are part of these financial statements.




School Jurisdiction Code: 8040

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2017 (in dollars}

2017 2016

Accumulated remeasurement gaing {losses) at beginning of year 3 - 3 -

Prior Period Adj. (Explain) - Linked to Sch. 1 o § - $ -

Prior Perlod Adjustment (Explain) B § - $ -

Unrealized gains {losses) altributable to:

Portfofio investments , . . . $ - |8 -

Other . o e N $ - -
Amounts reclassified 10 the siatement of operations:

Parifolic investments . L |8 - 3 -

Other - . _ . $ - 1% -

Net remeasurement gains (losses) for the year ) ) | § - $ -

Accumulated remeasurement gains (losses) at end of year [ 3 - $ -

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE 2

SCHEDULE OF CAPITAL REVENUE
[EXTERNALLY RESTRICTED CAPITAL REVENUE CNLY)
for the Year Ended August 31, 2017 {in dollars}

8040

Unexpended Deferred Capital Revenue
Proceods on Unexpended
Disposal of Deferred
Provineially Surplus from Provincially Capital Expanded
Approved Pravincially Funded Revenue from Deferred
& Funded Approved Tangible Capital Other Capital
Projecis ™ Projects Assets @ Sources " Revenus
Balange at August 31, 2016 $ 398060 | $ - 3 - § - $ 47,728,215
Frrior peried adjustments o $ - g - § - § - 3 -
Adjusted halance, August 31, 2016 3 3080680 {8 - $ - g - $ 47,728 215
Add:
Unexpended capitat revenue received (rom:
Alberta Educallen school building & modular projects {excl. TMR) | 3 2,578,362
Infrastructure Maintenance & Renewal capital refated lo school facilifies $ -
Other sources: . 18 - i L $ -
Other sources: . . S & : L e e L -
Unexpended capital revenue receivablg from:
__Alberta Education scheo! bullding & modular {excl. IMR) B 3 971,901
... ther saurces: e § - $ -
Other sources: ; 18 - s -
Interest eamed on unexpended capital revenue . 3 - g - § - 3 -
Qiher unexpended capilal fevenue. B . o . 3 -
__ Proceeds o disposition of supporled capital . . - § - § -
_Insurance progesds (and related interest) . _i8 - 3 -

_Denatod tangible gapital assels: . - - [ B $ -
. Alberta Infrastructure managed projects - .. . e e S $ -
Transferred in {out) tangible capltal assets (amortizable, @ net bock vaiug) $ -

Expendeu capilal revenue - current year B 3 (3,823,863)] § - $ - ] § - $ 3,823,853
Surplus funds approved for future project(s) L 3 - $ -
Other adjustmenls: s i $ - $ - 3 - ‘ $ - g -
Deduct:
| Met book value of supporled langible capital dispositions or wrile-offs 5 -
Other adjusiments: ) . . . $ - $ - | s - $ -
 Capital rovenus recognized - Alberta Education $ 1,604,178
__Capital ravenue recognized - Other Government of Alberta $ -
_._Gapital revenue recognized - Other jeverue . e $ -
Balance at August 31, 2017 . o $ 1244701 % - 3 - | b - l $ 49,747,892
) {B} G o
Balance of Unexpended Deferred Capital Revenue at August 31, 2017 (A) + (B) +{C) +{D) . § | & 124,470 |

Unexpended Deferred Capital Revenus
(A} - Represents funding recoived from the Government of Albena lo be used toward Ihe acquisltion of new approved tangible capital assels with restricled uses only, Please specify department
if funds received from a sourco other than Alberta Education.
(8} - Rapresents any surplus of funding over costs from column {A) approved by Minister for future capital expenditures with restricled uses only.
{C) - Represents proceeds on disposal of provingially funded restricted-use capilal assets to be expended on approved capital assels per 10{2)(a) of Disposition of Properly Reg. 184/2010.
(53] - Represents capital revenue received from entities OTHER THAN the Government of Alberla for Ine acquisition of restricted-use langible capital assets.

11
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SCHEDULE 5

School Jurisdiction Code:

8040

SCHEDULE OF CASH, CASH FQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2017 (in dollars)

Cash & Cash Equivalents 2017 2018
Average
Effective
(Market) Yield Cost Amortized Cost [ Amortized Cost
Cash $ -8 4,536,167 $ 4,636,167 $ §,523,034
Cash equivalents
Government of Canada, direct and guaranteed 0.00% - - -
Provincial, direct and guaranieed 0.00% - - -
Corporate 0.00% - - -
Municipal 0.00% - - -
Pooled investment funds 0.00% - - -
Other, including GIC's 0.00% - - -
Total cash and cash equivalents 0.00%; 3 4,536, 157] & 4536 167] . B.523034]
See Nete 3 for additional detail.
Portfolio Investments 2017 2016
Average
Effective
{Market) Yield Cost Fair Value Balance Balance
Long term deposits 0.00%| % -l % - $ - $
Guaranteed investment certificates 0.00% - - -
Fixed income securifies
Government of Canada, direct and guaranteed
0.00%1 $ -l % 1% .8
Provincial, direct and guaranteed 0.00% - - -
Municipal 0.00% - - -
Corporaie 0.00% - - -
Poocled investment funds 0.00% - - -
Total fixed income securities 0.00% - - -
Equities
Canadian 0.00%| & -l $ - $ -8
Foreign 0.00% - - -
Total equities 0.00% - - -
Supplemental integrated pension plan assets 0.00%| & - % -l 0§ 1%
Restricted investments 0.00% - - -
Other (Specify) 0.00% - - -
Other (Specify) 0.00% - - -
Total portfolic investments 0.00%| & -l % % I

See Note 5 for additional detail.

The following represents the maturity structure for portfolio investments based on principal amount:

2017 2016
Under 1 year 0.0% 0.0%
1105 years 0.0% 0.0%
6 to 10 years 0.0% 0.0%
11 1o 20 years 0.0% 0.0%
Over 20 years G.0% 0.0%
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School Jurisdiction Code: 8040
SCHEDULE S
UNAUDITED SCHEDULE OF FEES
for the Year Ending August 31, 2017 (in dollars)
Unexpended Actual Fee Unexpended
Budgeted Fee Actual Fees Balance at Expenditures Balance at August

Revenues 2016/2017 | Collected 2016/2017 | September 1, 2016* 2016/2017 31, 2017%
Transportation Fees 30 $0 $0 30 $0
Basic Instruction Fees
Sasic inslruction supplies $290,000 | $248,787 | $0 $248,787 | $0
Fees to Enhance Basic instruction
Technology user fees 50 30 0 30 30
Allernative program fees $50,000 $69,704 0 569,704 $0
Fees for oplional courses $110,000 §71,059 4] $71,058 30
Aclivity fees $100,000 $163,087 0 $163,087 30
Early childhood services 350,000 30 50 30 30
Other fees to enhance education 30 $0 $0 30 30
Other Enhancement fees (desciibe) 30 $0 $0 50 $0
Other Enhancement foes (dascribe) $0 $0 $0 30 3C
Non-Curricular fees
Extracurricular fees $50,000 $62,853 30 $682 853 $0
Non-curgicular travel $140,000 250,765 0 $250,765 50
Lunch supervision and noon hour activity fees $0 $0 0 $0 30
Non-~curricutar goods and services $10,000 $35,343 0 $35,343 50
Other Fees (describe) $0 50 $0 $C $0
Other Fees (describe) $0 $0 $0 $0 $0
TOTAL FEES $800,000 $3902,598 %0 $902,598 50

*Unexpended balances cannot be less than $0

Please disclose amounts paid by parents of students that are recorded as "Other sales and sarvices", "Fundraising”, Azcat,‘l'l;i Azcg,'{tgl
or "Other revenue” {rather than fee revenue):
Cafetaria sales, hot junch, milk programs $47.333 $27,587
Special evenls, graduation, lickets $58,470 $126,307
Inlernational and oul of province sludent revenue %39.875 $0
Sales of rentals of other supplies/services (clothing, agendas, yearbooks} $25,594 $23.541
Adull education revenue 50 30
Progehoot $27,951 0
Child care & befare and after schoaol care $0 0
Lost e replacement fee $1,100 0
Other {Describe) $0 Q
Other (Describe) %0 4]
Giher (Describe) $0 i

TOTAL $170,323 $477,405
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8040

SCHEDULE®
UNAUDITED SCHEDULE OF DIFFERENTIAL FUNDING
for the Year Ended August 31, 2017 {in doliars)
PROGRAM AREA
English as a Small Schools by
First Nations, Metis | ECS Program Unit | Second Language Inclusive Necessity
& inult (FNMI) Funding {PUF) (ESL) Education {Revenue oniy}

Funded Students in Program 42 38 407
Federally Funded Students
REVENUES

Alberta Education allocated funding 3 48302 1 § 534,342 [ § 4653501 % 1,062,743 | § 2,266,220

Other funding allocaied by the board 1o the program $ - 5 - 5 - 5 210,142 1 § -

TOTAL REVENUES 5 48,302 | § 634,342 | § 465,350 | § 2,162,885 1 § 2,266,220
EXPENSES (Not allocated from BASE, Transportation, or other funding)

Instruclional cerificaied salaries & benefits 3 - 3 24,290 | § 332,357 | % 1,181,431

Instructional nen-cerificated salaries & benefils $ - $ 522,737 1§ - $ 2,087.477

SUB TOTAL $ - 3 547,027 1 § 332351 | % 3,266,908

Supplies, contracts and services 3 - 3 66,5321 % - 3 105 267

Program planning, monitering & evaluation $ - 3 35,505 : § 48372 [ $ -

Facilities {required specifically for program area) 3 - 3 - 3 - $ -

Administration (administrative salaries & seryices) 3 - $ - $ - 3 -

Other (please describe) - $ - $ - 3 -

Other {please describe) - - $ - $ -

TOTAL EXPENSES P - 649064 | $ 378,723 | § 3,374,175

NET FUNDING SURPLUS [SHORTFALL}) 3 48,302 (14,722} § 86,627 | 3 {1,211,250)
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BOARD AND SYSTEM ADMINISTRATION (FOR INFORMATION ONLY - NOT PART OF FINANCIAL STATEMENTS)
2016/2017 EXPENSES UNDER (COVER) MAXIMUM LIMIT

TOTAL EXPENSES (From "Total" column of Line 30 of Schedule of Program Operations) | 354,681,776
Enter Number of Net Enrolled Students (adjusted for adult & underage students): 2,798
Enter Number of Funded (ECS) Children {headcount): 474
"C" If Charter School |
STEP 1
Calculation of maximum expense limit percentage for Board and System Administration expenses

If "Total Net Enrolied Students” are 6,000 and over =36% | 5.04%

1f "Total Net Enrolied Students"” are 2,000 and less =54%

The Maximum Expense Limit for Board and System Admlmstrahon is based on an | arithmetical
proration for the TOTAL FTE count for grades 1 -12, et of Home Education AND Adult students,
between 2,000 to 6,000 at 00045 per FTE (E__x_ar_npie 4,500°FTE count grades 1-12 = 6,000 - 4,600 =
1,500 X 00045 = 0.675% pius 36% = maximum:éxpense limit of 4.275%).

STEP 2 :
A. Calculate maximum expense: Ilmlt amounts for Board and System Administration expenses

Maximum Expense Limit percentage (Step 1) x TOTAL EXPENSES | $2,755,445

B. Considerations for Cha[t.er Schools and Small School Boards:
If charter schools and smalt school boards,

The amount of Small Board Administration funding (Funding Manual Section 1.13) | 30

2016/2017 MAXIMUM EXPENSE LIMIT {the greater of A or B abovej | $2,755b,445

Actual Board & System Administration from Line 30 of "Schedule of Program Operations"

(Board & System Administration Column} [ $1,854,646

Amount Overspent [ $0
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THE GRFEATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO. 2
Notes to the Financial Statements
August 31, 2017

AUTHORITY ANIX PURPOSE
The schonl jurisdiction defivers education programs under the autherity of the School Act, Revised Statules of Alberta 2000, Chapter S-3.

The school jurisdiction receives (unding for instruction and support under the Bducation Grants Regutation (AR 120/2008). The regulation allows for the setting of
conditions and use of grant monics. The school jurisdiction is limited on certain funding allocations and administration expenses,

The school jurisdiction is exempt from tax under the Income Tax Act, Canada .

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial staterments have been prepared in accordance with The CPA's Canadian Public Scetor Accounling Standards (PSAS). The financial statements have,
i management’s opinion, been properly prepared within reasonable limils of materiality and within the [ramework of the accounting policies summarized below:

a) Cash_and Cash Equivalents

Cash and cash equivalents include cash and investments that are readily convertible 1o known amounts of cash and that are subject to an insignificant risk of
change in value. These short-ierm investments have a maturity of three months or less at acquisition and are held for the purpese of mesting shori-term cash
commilments rather than for investing.

Accounts receivable are shown net of allowances {or doubtlul aceounts,

¢} Tangible Capital Assets

The following eriteria applies:
‘ * Tungible ‘capilal assels acquired or construgled are recorded at cost which includes amounts that are directly related Lo (he acquisition, design,
construction, development, improvement or betterment of the assel. Cost also ineludes overhead directly atiributable to construction as well as mnterest
cosls that are direetly attributable to the acquisition or construction of the asset,

"¢ Donated langible capilal assets arc recorded at their fair markel value at the date of donation, excepl in circumstances where fair value cannat be
reasonably determined, when ey arc then recognized at nominal value. Transfers of langible capilal assets from related parties are recorded at original
cost fess accumulated amortization.

¢ Work-in-progress is recorded as an acquisition o (he applicable assct ¢lass at substantinl completion.
¢ Buildings include site and leasehold improvements as well as assels under capital lease.

* Sites and buildings are written down to residual value when conditions indicate they no longer coniribute to the ability of the school jurisdiction to
provide services or when the value of future ceonoric benelits associated with the sites end buildings are less than their net boek value, For supported
assets, the write-downs are aceounted for as reductions to expended deferred capital revenue.

*. Duildings that are demolished or destroyed are written-off,
*» Tangible capital assels in excess ol $5,000 are capitalized,

o [eases that, from (he point of the fessec, transfer substantially all the benefits and risks incident to ownership of the property {o the school jurisdiction are
considéred capital leases. These are accounted for as an asset and an obligation. Capital lease obligations are recorded at the present valve of the
minimum lease payments excluding execulor costs, ¢.g., insurance, mainlenance costs, ele. The discount raie used to determine the present vaiue of the
lease payments is the lower of the schoel jurisdiction rate for incremental borrewing or the inlerest rale implicit in the lease.

* Tangible capiral assets arc amortized over their estimated useful lives on g straight-tne basis at the following rates:

Buildings 2.5% - 4%
Equipment 10% - 20%
Vehicles 20%

Computer Hardware 10% - 20%
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THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO. 2
Notes lo the Financial Statements
August 31,2017

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued...)
d} Deferred revenues
Deferred revenue inclides contributions received with stipulations that meet the definition of a fiability per Section PS 3200 . These conlributions are recognized

by (he scheol jurisdiction once it has met all eligibility criteria (o receive the coniributions, When stipulations are et, deferred revenue is recognized as revenue
in the fiscal year in a manner consistent with the circomstances and evidentce used to suppart the initial recognition of the contribulions received as a liability.

Delerred revenue also includes contributions for capital expenditures, unexpended and expended:

Usexpended deferred capilal revenue represents externally restricted supporied capital funds provided for a specific capilal purpose received or receivable
by the school jurisdiction, for which the related expenditure has not been made at year-end. These contributions must also have stipulations that meet the
definition of a liability per Secrion PS 3200 when expended,

Expended deferred capital revenus represents exlemally restricted supported vapital funds (hat have been expended but have yet o be amortized over the
useful iz of the related tangible capital assel, Amortization over the uscfuf life of the reiated tangible capital asset is due to cerlain stipulations related to
the contribulions that require that the school jurisdiction use the asset in a prescribed manner over the life ol the assoviated asset.

e) Cmployee Future Renefits

The schoo! jurisdiction also has a retirement benefit obligation. This obligation is unfunded and requires no contribution from employees. Expenses for this
obligation arc recorded using the projected benclit method provated on services.

) Assel Retirement Obligations

Liabilities arc recognized Tor statutory, contraclual or legal obligations associated wilk the retirement of tangible capital assels when these obligations result from
the acquisition, construction, development or .normal operation of Lhe assets, The abligations are measured initially at fair value, determined using present value
methodalogy, and (he resulting costs are capilalized into the carrying amount of the related asset. In subsequent periods, the Hability is adjusted [or the accretion
ol discount and any changes in the amount of timing of the underlying fulure cash flows, The capitalized assct retirement cost is anortized on the same basis as
the refated asset and the discount accretion is included on the Slalement of Operations.

g} Operating and Capital Reserves

Certain amounts are internally or exlernally restricted for (Uiure operaling or capital purposes, Transters to and from reserves are recorded when approved by the
Board ol Trustees. Capital reserves are resiricted Lo capital purposes and may only be used for operating purposes with approval by the Minister of Edueation,
Reserves are disclosed in the Schedule of Changes in Accumuliated Surplus.

hy Revenue Recognition

Revenues are recorded on an accrual basis. Insiruction and suppert allecations are recegnized in the year Lo which they relate. Fees for services related to courses
and programs arc recognized as revenue when such courses and programs arc delivered.

Volunteers conlribute a considerable number of hours per year to schools Lo ensure that cerfain programs arc delivered, such as kindergarten, lunch services and
the raising of sehool generated funds. Cantributed services are not recognized in the financial statements.

Lligible eriterig arc criteria that the jurisdiction has (o meet in order to receive the contributions. Stipulations deseribe how the sehoel jurisdiction must use the
contributions or the actions it must perform in order to keep Lhe contributions. Contributions wilhout eligibility criteria or stipulations are recognized as revenue
when the contributions are authorized by the iransferring government or enlity. Contributions with eligibility criteria but without stipulalions are recognized as
revenue when the contributions are authorized by the transferring government or entity and all eligibility criteria have been mel.

Contributions with stipulations are recognized as revenue in the peried where the stipulations are met, except when and to the extent that the centributions give
rise (o an obligation that meets the definition of a liabitity in accordance with Section P8 3206 Such liubilities are recorded as deferred revenve,
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THE CREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO. 2
Notes to the Financial Statements
August 31, 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued...)
i) Expenses
Expenses are reported on an acerual basis. The cost of all goods consumed and services received during the year is expensed,

Allocation ol costs:
o Actual satarics of personnel assigned 10 lwo or more programs are allocated based on the time spent in cach program.

= Employee benefits and allowances are allocated to the same progranis, and in the same proportions, as the individual’s saiary.
« Supplies and services are allovated based on actual program identification,

§) Pensions
Pension costs included in these statements comprise the cost of employer contributions for current service of employees during the year.
The current and past scivice costs of the Alberta Teachers Retirement Fund are met by contributions by active members and the Gevernment of Alberta. Under
the terms of fhe Teachers Pension Plan Act, the jurisdiction does not make pension contributions for certificated staff, The Government portion of the current

service contribution o (e Alberta Teachers Retirement Fund on behalf of the school jurisdiction is included in both revenues and expenses. For the school year
ended Angust 31, 2017, the amount coniributed by the Governiment was $2.698,858 (2016 - $2,715,847).

The sehool jurisdiction participates in a muiti-employer pension plan, the Local Authorities Pension Plan, and does nol rcport on any wnfunded Habilities. The
expense lor this pension plan is equivalent to the annaal cantributions of $634,183 for the year ended August 31, 2017 (2016 - $442,209). At Desember 31,
2016, the |.ocal Authorities Pension Plan reported a deficiency of $637,357,000 (2015 - a deficiency of $923,416,000).

The school jurisdiclion maintains a defined contribution plan under which amounts arc contributed to employees' RRSP accounts. The expense for this plan is
equivalent fo the annual contribulion of $47.835 for the year ended August 31,2017 (2016 - $156,006).

k) Program Reporting
The sehoal jurisdiction’s operations have been scgmented as follows:

* RECS Instruction: The provision of Early Childheod Services educaiion instructional services that fall under the basic public education mandate.
* Grade 1-12 Lostruction: The provision of instractional services for grades 1 - 12 that fall under the basie public education mandate.
* Plant Operations and Maintenance: The operation and maintenance of all schoot buildings and maintenance shop facilities,

* Transportations The provision of regular and special cducation bus services {toffrom school), whether contracted or board operated, including
transportation facilitics.

© Board & System Administration: The provision of board governance and system-based/central office administration.
¢ External Serviees: Al projects, activities, and services offered oulside the public education mandate for ECS children and students in grades 1-12,

Services offercd beyond the mandate for public education are to be self-supporting, and Alberta Education funding may ot be utilized to support these
progranis.

‘I'e allocation of revennes and expenses arc reported by program, suutce, object, and type on the Schedule of Program Cperations. Respective inglruction

expenses include the cost of certificated teachers, non-certificated teaching assistants, as well as proportionate share of supplies & services, school
adminisiration & instruction support, and System Instructional Support.
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THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO. 2
Notes {o the Financial Statements
August 31,2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued...)

1} Trugt Under Administrajion

The scheol jurisdiction has property thal has been transferred or assigned to it to be administered or dirceted by a trust agrecment or statute. The school
jurisdiction holds title to the property for the benefit of the beneficiary.

Frusts under administration have beein excluded from the financial reperting ol the school jurisdiction. Trust balaces can be found in Note 6.

) Financial Instruments

A contract establishing a financial instrument creates, 2l its inception, rights and ohligations to receive or deliver economic benefits. The fnancial assets and
financial liabilitics portray these rights and obligations in the financial statements. The schoa! jurisdiction recognizes a finangial instrument when it becomes a
party to a financial insirument contract,

Financial instroments consist of cash and cash cquivatents, accounts receivable, bank overdralts, accounts payable and accrued liabilities, long ferm debt and
other Tinbilitics Unless otherwise noted, it is managemen(’s opinion that the school jurisdiction is not exposed lo significant credit and Hauidity risks, or market
risks. which includes eurrency, interest rale, and other price risks.

Portfolio investments in equity instruments guoled in an active markel and dertvatives are recorded at fair value All other financial assets and liabilities are
recorded at cost or amortized cost and the associaled (ransaction costs are added to the carrying value of ilems in the cost or amortized cost upon injtial
recognition. The gain or loss arising from derecognilion of & financial instrument is recogaized in (he Statement of Operations. Impairment losses, such as write-
downs or write-offs, are reported in (e Stalement of Operalions. :

n} Measurement Uncerlainty

The precise determination of many assets and liahitities is dependent on future events. As a result, the preparation of financial statements for a peried involves
the usc of estimates and approximations, which have becn made using carelul judgment, Actual results could differ from thoss estimates. Significant areas
requiring the usc of managemenl estimates relate to the potential impairment of assets, rates for amortization, and estimated employee luture benefils.

o) Futurg Accounting Changes

The Public Sector Accounling Board has issued the following accounting standards:
* PS 3430 Restructuring Transsctions (effective April 1, 2018)
"T'his slandard provides guidance on how to account for and report restructuring transactions by botlt transferors and recipients of assets and/or liabilitics,
together wilh related program or operating responsibilities. : : :
¢ PS 3450 Financial Instruments {effective Aprit 1, 2019)

Adoplion of this standard requires corresponding adoption of P§ 2601 Foreign Cuirency Translation, P8 1201 Financial Statemen! Presentation , and
'S 3401 Portfolio invesnneats in the same fscal period. These standards provide guidance on recognition, measurement, and disclosure of financial
insiruments: standards on Bow to account lor and report transactions thal are denominated in a foreign currency; general reporting principles and
standards for the disclosure of information in financial statements, and how te account for and reporl portfolio investments.

Management is currently assessing the impact of these standards on the financial statements.
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THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NG. 2
Notes to the Financial Statements

August 31,2017
3. RESTRICTED CASII AND CASH EQUIVALENTS
2017 2016

Tnternally restricted cash
Operating revenue - ' $ 177352 § 255,459
Capital revenue ) 819,000 819,000
996,352 1,074,459

Externaily restricted cash
Deferred revenue - Alberts Educalion - 2,984 358 3,141,322
Deferred revenue - Other - 27,000
Unexpended deferred capital revenee . 124490 398,060
3,108,828 3,566,382
Totat restristed cash 4,105,180 4,640,841
Unrestricted cash'” 430,987 1,882,194
Cash and cash equivalents % 4,536,167 % 6,523,035

UYnrestricted cash consists oft ) )

Schoot Jurisdiction $ 91,568 % 1,500,347
Schoo! Generated Funds ) B 339419 381,847
$ 430987 § 1,882,194

4, BANK INDEBTEDNESS
The school jurisdiction has negociated a line of credit in the amount of $100,000 bearing interesl at the Roya!l Bank of Canada prime rate. This line of credit is

secured by a borrowing bylaw and a seeurity agrecment that covers all revenues of the school jurisdiction, There was no balance outstanding on the line of credit at
Augnst 31,2017 (2016 - nil).

5. ACCOUNTS RECEIVABLE

2017 2016
Allowance Net Net
Gross for Doubtiul Realizable Realizable

Antount Accounts Yalue Value
Alberta Education - Grants $ 150,768 % - % 150,768 % 521,575
Alberta Education - Capital 971,901 - 971,901 2,196,542
Alberta Education - IMR - - - 232,436
Alberta Bducation - Secondments & other 210,950 - 210,950 109,158
Other Alberta school jurisdictions 110,642 - 110,642 99,637
Alberta Heaith Servicss 36,764 - 36,764 25,954
Posl-secondary instilylions 15,199 - 15,196 27,711
Federal Government 7,069,689 - i,069,689 1,431,481

Out of provines authoritics 155,637 - 155,637 -

Other o 545,619 - 54561% 221,298
3 3267169 3§ - 8 3,267,169 § 4,888,792
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THE GRFATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO, 2
Notes to the Financial Statements
August 31, 2017

6. TRUST UNDER ADMINISTRATION

These balances represent asscls that are held in trust by the school jurisdiction, and {herefore are not recorded in the financial statements,

2017 2016
Regional Collaborative Service Delivery (Banker Board) 3 42,790 § 14,420
7. ACCOUNTS PAYADBLE AND ACCRUEYD LIABILITIES
2017 2016
Qther Alberta schoo! jurisdiclions $ 189,492 § 125,404
Pederal government 429,710 458,075
Acerued vacation pay Habilily 113,960 80,251
Salarics and henclits costs 288946 214,462
Cther trades payable and acerued liabilities 898,151 3,792,569
§ 1,920,299 § 4,670,761
8. DEFERRED REVENUE
ADD: DEDUCT:
DEFERRED 201672017 20162017 DEFERRED
REVENUE Restricted Restricted Funds REVENUE
as at Funds Received/ Expended as at
Aug, 31, 2016 Receivable {Paid/Payable) Aung. 31,2017
Unexpended deferred operating revenue
Alberta Education:
Intrastruclure Maintenance Rencwai 1,827,249 858,246 § (360,589) $ 2,324,906
Furniture & Lguipment - Feole Alexandre-Taché 1,157,518 {586,549) 570,969
Furniture & Equipment - Fcole La Praivie 154,497 - (66,014} 88,483
Student Learning SLA 2,058 - (2.058) -
SuperNel Service - 182,349 {182,349)
Other Deferred Revenucs:
Schoeol Generated Funds 169,203 (109,350) 59,853
Projets verls 27,000 - 21000y -
Tetal unexpended deferred operating revenue 3,337,525 1,040,595 (1,333,909 . 3044211
Unexpended deferred capifal revenie 398,060 3,304,893 (3,578,483) 124,470
Expended deferred eapital revenue 47,728,215 31,823,853 {1,804.176) 49,747,892
Toial 51,463,800 8,169341 § {6,716,568) § 52,916,573
25
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THE GREA'TER NORTH CENTRAJ. FRANCOPHONE EDUCATION REGION NO. 2
Notes to the Financial Statements
August 31, 2017

9. SCHOOL GENERATED FUNDS

2017 2016

School Generated Funds, Beginning of Year $ 381,847 % 351,881
(Gross Receiplts:

Fees 887 860 619,254

Fundraising 249,085 280,940

Gilts and donations 201,028 167,458

Other sales and services 135,436 534,599

Total gross receipts 1,473,409 1,632,251
Total Related Expenses and Uses of Funds 1,199,624 1,338,854
Tatal Direet Costs Including Cost of Goods Sold to Raise Funds ) 215,764 263,361
School Generated Funds, Ind of Year s 439,668 S 381,647
Ralance included in Deferred Revenue 3 59.853 % 169,203
Balance included in Accumulated Surpius {Operating Reserves) b 380.016 § 212,644

10. ACCUMULATED SURPLUS

Detailed information related to accumulated surplus is available on the Schedule of Changes in Accumulated Surptus. Aceumuiated surplus may be summarized as

follows:
2017 2016
Unrestricted surpfus $ 2,108,733 § 2,117,420
{Operating Reserves 177,352 255,459
Accumylated surplus (tom operations 2,286,085 2,372,879
Invesiment in langible capital assets 7,587,362 7,588,878
Capital reserves 319,000 819,000

$ 10,692,447 § 10,780,787

Accumutated surplus from operations irclude funds of $380,016 thal are raised al school level and are not available W spend at board Jevel. The school jurisdiction's
adjusted surplus from operations is caloulated as follows:

Accumulated surplus [rom operations ¥ 2,286,085 § 2,372,879
Deduct; School generaicd funds included in acoumulated surplus 380,016 214,644
Adijusted accumilated surplus from operations $ 1,906,069 § 2,158,235
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THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO, 2
Notes to the Financial Statements
August 3E, 2017

11, CONTRACTUAL OBLIGATIONS

2017 2016
Building projects 3 924,578 § 3,280,000
Building leases 2,831,767 1,853,033
Service providers 197,037 49,207
Tolal 3 3,953,382 § 5,182,240
Estimated payment requirements for each of the next five years and thercaller are as follows;
Building Projects Building Leases Service Providers
2017-2018 $ 624,578 % 932,073 % 65,679
2018-2019 - 914,751 65,679
2019-2020 - 496,117 65,679
2020-2021 - 405,520 “
2021-2022 - 83,306 -
Thereafler R - -
Total F_ 924,578 § 2,831,767 % 197,037

Building Projects

The school jurisdiction is commilted o further capital expenditares by $740,548 for construction of schools, and 184,031 for {easghold improvements. It
is anticipated that the capital expenditures will be funded by Alberla Bducation and the lensehold rmprovements will be funded by capilal reserves.

12, RELATED PARTY TRANSACTIONS

All entilics that are consolidated into the accounts of the Government of Alberta are related parties of the school jurisdictions. These include government
deparlments, health authorities, post-secondary institutions, and other schoo! jurisdictions in Alberta.

BALANCES TRANSACTIONS
Financial Assets (&1
cost or net realizable Linhilities (at
value) amortized cost) Revenues ) Expenses

Government of Alberta
Alherta Eduction

‘Acouunis receivable / Accounts payable 3 13336198 -

Prepaid expenses / Deferred operating revenus - 3,044,211

Unexpended deferred cupllal revenue 124,470

Expended delerred capilal revenue 46,747 892 1,804,17

Grant revenue & expenscs 45,750,774

ATREF payments made on behall ol jurisdiclicn 2,698,858

Other revenue & expenses - -
Other Alberta scheol jurisdiclions 110,641 189,492 60,879 912,767
Aberta Treasury Board and Finanee (Prineipsl) -
Alberta Treaswry Board and Finance (Ace, Inl) - -
Albberta Health - - B -
Atheria Healith Services 16,764 - _ 364,313 4337
Enterprise and Advanced Education - - - -
Post-secondary institutions 15,199 - - 940
Alberta Infrastructare - - - -
Huunan Services - - 2,925 -
Culture & Tourism - - - -
Alberta Local Authorities Pension Plan - - - 034,183
Other:

Alberia Capital Financing Anthoenly - -
Tofal 2016 - 2017 3 1496223 | § 53,106,065 50,681,927 |'§ 1,552,227
Todal 2015 - 2010 : 5. 3.236,013 | § - 51,393,001 | 8 50,036,415 | § 1,274.481
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THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO. 2
Notes to the Financial Statements

August 31,2017
PREPAID EXPENSLES
_ W17 2016

Liccnses $ 214,378 % 184,968
Other : . 176,323 100,067
Insurance : 82,984 83,001
Rent ' 39,692 59,863

$ 513,309 % 421,899

ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

The school jurisdiclion’s primary source of income is lrom the Alberta Government, The jut'isdiclidn‘s abifity (o continue viable operations is dependent on this
funding. )

EMPLOYEE FUTURE BENEFITS

Employce fiture benelit Bahilities consist of the lollowing:
2H7 2016

Retirement allowances $ 122,650 % 241,500
SIGNIFICANT EVENTS

On May 3, 2016, the City ol Forl MeMurray experienced a major wildfire event requiring the long-term closure of the jurisdiction’s school in the city, Ecole
Borcale. The school jurisdiction did not lese Ecole Bordale to the wildfire, however, it did suller substanlial smoke damage requiring significant restoration and
remediation work. On September §, 2017, the school recpened [or classes using a temporary solution until the building was restored on April 18,2017

The schoo! jurisdiction is inswred through the Alberta School Board Insurance Exchange (ASBIE). This insurance provider has been used 1o lund the cost of the
remediation and recovery efforts, Costs incurred as a result ol remediation or mitigation cfforts are capitalized or expensed in aceordance with accounting policies in
Note 2. Only costs that represent a betierment, enhancement or néw asscl &rc capitalized, with other cests being recorded as expenses.

As of August 31, 2017, ASBIE has incuired costs 0f $3,942,652 on Behalf of the school jurisdiction, related to remediation and restoration ol buildings and
equipment. None of the costs incurred represent a betierment, enhancement or new assels, as such, all the costs are recorded as expenses in the Statement of
Operations. Due Lo the fact ihat the scheol jurisdiction is not the principal in these Iransactions, the school jurisdiction has netted the expenses against the insurance
proceeds as per 28 200,37 thus creating a nil effect on the Stalement of Operations.

In addition, the school jurisdiction has received insurance proceeds (rom ASBIE in the amount of $663,472 (o offset the cost of replacing supplics, furniture, and
equipmient that were determined to be non-restoruble by ASBIE. As the school jurisdiction was the principal in the transaclions to replace these suppiies, gross
revenue ol $663,472 has been recorded as other revenue and the corresponding expenses have been recorded as plant operations and maintenance expenses in the
Statement of Operations thus creating a nil ¢ffect on the Statemeni of Operations.

As of August 31, 2017, ASBII has not forecasied any additional costs for the projected remediation,

BUDGET AMOUNTS

The budget was prepared by the school jurisdiction and approved by the Board of Trustees on November 24, 2016, itis prescited for information purpeses only and
has not been audited,

COMPARATIVE FIGURES
As mentioned in the 'Other Matlers' paragraph of the Independent Audilor's Report, a different finm audited the comparative figures of the Greater North Central
Francophone Fducation Region No, 2 and expressed an unmodified apinon on those ligures on Novernber 23, 2016.

Also, the comparative figures have been reclassilied where necessury Lo confuorm to the 2016/2017 presentation.
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