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INDEPENDENT AUDITOR’S REPORT
To the Board of Trustees of The Greater North Central Francophone Education Region No. 2:

Opinion

We have audited the accompanying financial statements of The Greater North Central Francophone
Education Region No. 2, which comprise the statement of financial position as at August 31,2019, and the
statements of operations, cash flows, and change in net financial assets, and the supporting schedules for
the year then ended, along with a summary of significant accounting policies and other explanatory
information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of The
Greater North Central Francophone Education Region No. 2 as at August 31, 2019, and its financial
performance and its cash flows for the year ended in accordance with Canadian Public Sector Accounting
Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of The Greater North Central
Francophone Education Region No. 1 in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and T hose Charged with Governance for the Schedule

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Public Sector Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing The Greater North Central
Francophone Education Region No. 2’s ability to continue as a going concern, disclosing, as applicable,
matters relating to going concern and using the going concern basis of accounting unless management either
intends to liquidate The Greater North Central Francophone Education Region No. 2 or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing The Greater North Central Francophone
Education Region No. 2’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Schedule

Our objectives are to obtain reasonable assurance about whether the Schedule as a whole is free from
material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detectam aterial misstatement
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when it exists. Misstatements can arise from fraud or error and are considered material if individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgement and maintain professional skepticism throughout
the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
cvidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of The Greater North Central Francophone Education Region No. 2’s internal control.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on The Greater North Central Francophone Education
Region No. 2’s ability to continue as a going concern. If we conclude that & material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause The Greater North Central Francophone Education Region No. 2
‘to cease to continue as a going concern. ' -

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

e Evaluate the overall presentation, structure and content of the financial statements including the
disclosures, and whether the financial statements represent the undellvmg transactions and events
in a manner that achieves fair presentation.

We communicate to those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

o

.M‘@h‘-’\&d\.uu\ * Ca >

Edmonton, AB Bergeron & Co. Chartered Professional Accountants
November 27, 2019
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School Jurisdiction Code: 8040

STATEMENT OF FINANCIAL POSITION
As at August 31, 2019 (in dollars)

2019 2018

IFINANCIAL ASSETS

Cash and cash equivalents (Schedule & Note 3) | g 6,880,532 | $ 5448737

Accounts recelvable (net after ail.owances) (Note 4) $ 4,729,965 | $ 2,964,340

MPortfolio investments

- $ -

Operating

Endowments

Enventories for resale

- $ -

Other financial assets

A 1Eh |6A (&R R

Total.financial assets 11,610,497 | $ 8,413,077

LIABILITIES

Bank indebtedness (Note 5)

Accounts payable and accrued liabilities (Note 6)

4,311,951 2,642,219

Deferred contributions (Schedule 2; Note 7) 64,258,899 54,324,256

Employee future benefits iabilities (Note 8) 179,700 148,000

Liability for contaminated sites

Ln 4n |88 65 10 |en
<A e |[BR |e8 &R |ea

Other liabilities

Debt

Supported: Debentures

Unsupported:  Debentures

Mortgages and capital loans

Capital leases

€t (R R &a &n
s |eh &8 (&8 |a

+otai liabilities 58,760,550 57,115,475

Net debt s (57,140,053)| $ (48,702,398)

NON-FINANCIAL ASSETS

Tangible capital assets {Schedule 6) 57,330,673 59,105,426

Inventory of supplies

Prepaid expenses (Note 9) 580,711 428,121

Other non-financial assets . -

& |65 R |7 &R
< |en |ts (tn |en

87,811,384 59,533,547

Total non-financial assets

Accumulated surplus ) (Schedule 1; Note 10) | § 10,771,331 ] $ 10,831,149

Accumulating surplus / (deficit) is comprised of:

Accumulated operating surpius (deficit} ) 3 10,771,331 | § 10,831,149

Accumulated remeasurement gains {losses) $ - 5 -
10,771,331 [ § 10,831,149

Contractual rights {Note 11}
Gontingent assets

Contractual obligations N {Note 12}
Contingent liabilities i (Note 13)

The accompanying noles and schedules are part of these financial statements.




School Jurisdiction Code: BO40
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2018 (in dollars)
Budget Actual Actual
2018 2019 2018
REVENUES o
Geovernment of Alberia 3 53,846,600 $ 52,736,206 | § 51,692,269
Federal Government and First Nations $ 1,301,151 1 % 1,472,442 1 3 1,397,409
Out of province authorities $ 180,000 { 1272801 8 170,640
Alberta municlpalities-special tax lsvies $ - $ - |8 -
Property taxes 3 - $ - $ -
Fees _ {Schedule 8) 3 850,000 $ 524,579 | 554,461
Other sales and services 3 175,000 1 % 182,167 | $ 173,718
Investment income $ 85,0001 % 72,526 | § 98,779
Gifts and donations 3 220,0001 % 202,645 | % 197,515
Rental of facilities $ 165,000 | § 276,521 | § 197,341
Fundraising 3 260,0001 % 313,083 | $ 386,239
Gains on disposal of capital assets $ - 4% 3,104 [ -
Other revenue 3 - $ 41,060 | § 404,652
Total revenues 3 57,062,7511 % 55,954,663 | 8 55,373,113
EXPENSES
Insfruction - ECS 3 3936276 | § 3,661,270 | § 3,572,150
Instruction - Grades 1 - 12 $ 35,426 488 | § 35,573,154 | § 34,703,680
Plant operations and maintenance (Schedule 4) $ 8,764 308 | § 8,212,155} % 8,225,938
Transportation 1% 6,207,500 | $ 6,137,888 1 § 6,136,223
Board & system administration $ 21750001 § 2,078,044 | § 1,845,644
External services $ 1,643,177 | § 353,970 | 5 650,776
Total expenses 3 57,652,761 | § 56,014,481 | & 55,234,411
Operating surplus {deficit) $ (500,000)| $ (59,818)] § 138,702
Accumuiated operating surplus (deficit} at beginning of year $ 10,831,149 1 $ 10,692,447
Accumulated operating surplus (defici) at end of year 3 (500,000} $ 10,771,331 1 8 10,831,149

The accempanying netes and schedufes are part of these financial statements,




STATEMENT OF CASH FLOWS

School Jurisdictlen Cede:

For the Year Ended August 31, 2019 (in dollars)

8040

2018

2018

CASH FLOWS FROM:

A. OPERATING TRANSACTIONS
Cperating surplus (deficit)

(59.818) $

138,702

Add [Deduct} items not affecting cash:

Amortization of fangible capital assets

2,320,868

2,283,991

(3.104)

3,938

Transfer of tangible capital assets (from)/to other entities

(71.651)

[{Ganyioss on sale of porifolio investments

Expended deferred capital revenue recognition

(1,906,132}

(1,827,368)

Deferred capital revenue write-down / adjusiment

Donations inkind

&3 |6 A (A |eh (<A oA

(Increase)/Decrease in accounts receivable

281,163

589,263

(1.765625)| §

302,829

(Increase)/Decrease in inventorles for resale

(increase}Decrease In other financial assels

{increese}Decrease in inventory of supplles

(Increase)/Decrease In prepaid expenses

{152,590}

85,258

1,668,732

721,920

Increasef{Decreass) In deferrad revenue {excluding EDCGC)

11,838,775

3,235,051

Increase/{Decrease) in employee future benefit liabllitles

30,700

26,350

Other - Tangible capital assets included in accounts payable and accounts recelvable

(2,136,672)

(985,090

Total cash flows from operating transactions

£ | 148 |t (&9 8 &8 |8 1eA |&8 R o5

9,768,483

w |5 |7 7 |[e¢ |[&5 (6B

3,085,581

B. CAPITAL TRANSACTIONS

_Acqusltion of {angible capital assets

{10,474,464)

(4,068,101)

Net proceads from disposal of unsupporied capital assets

3,104

Other - Tangible capital assets includad in accounts payable and accounts recelvable

2,136,672

985,090

Total cash flows from capital transagtions

& |8 e |es

(8,334,588)

|5 v |en

(3,073,011)

C. INVESTING TRANSACTIONS
Purchases of pertfolio invesiments

Proceeds on sale of porifolio investments

_Other (Describe)

Other {desuribe)

Tetal cash flows from investing transactions

< |» n | |

©® |es |oF |88 |50

). FINANCING TRANSACTIONS

_Debi issuances

Debt repayments

_Other factors affecting debt (describe)

Capital lease issuances

Capital leage payments

Other (describe)

Other (describe)

Total cash flows from financing fransactions

B | 5F 10A [0 R 6 160

£ |t |65 0 A 0 (£8 |40

Increase (decrease) in cash and cash equivalents

1,431,795

912,570

Cash and cash equivalents, at beginning of year

5,448,737

£

4,536,167

|Gash and cash equivalents, at end of year

6,880,532

£

5,448,737

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code:

STATEMENT OF CHANGE IN NET DEBT
For the Year Ended August 31, 2019 (in dcllars})

8040

2019 2018
Operating surplus (deficit) l 3 (59,818)] § 138,702
Effect of changes in tangible capifal assets
Acquisition of tangible capital assets $ (10,474,464)] § (4,058,101)
Amortization of tangible capital assets $ 2,320868 1% 2 283,9¢1
Net {gain)/loss on disposal of tangible capital assets $ (3,104)1 § 3,938
Net proceeds from disposal of unsupported capital assets $ 3104189 -
Write-down carrying value of tangible capital asseis 3 - $ -
- Transfer of fangible capital assets (from)/to other entities 3 (71,651} § -
Qther changes } $ - § -
Total effect of changes in tangible capital assets $ (8,225,247)] $ {1,770,172)
Acquisition of inventory of supplies $ - $ -
Consumption of inventory of supplies § - 3 -
{Increase}Decrease in prepaid expenses $ (152,690)] 3 85,258
{Increase}Decreass in other non-financial assets $ e K -
Net remeasurement gains and {losses) ~ $ - $ -
‘Other changes $ - I3 -
[Decrease (Increase) in net debt $ (8,437,655)| 8 {1,546,212)
Net debt at beginning of year $ (48,702,388)1 $ (47,156,186}
[Net debt at end of year 3 (57,140,053} § {48,702,398)

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code:

STATEMENT OF REMEASURENIENT GAINS AND LOSSES
For the Year Ended August 31, 2019 (in dollars)

8040

2019

2018

Unrealized gains (losses) attributable to.

Portfolio investrents $ =
Derivatives $ =
Other K -

Amounts reclassified to the statement of operations:

Partfolio investments » § -
Derivatives . $ -

Other _ : 3 -

Other Adjustmant (Describs) N $ -

Net remeasurement gains {losses) for the year b -
Accumulated remeasurement gains (losses) at“beginning of year $ -
Accumulated remeasurement gains (losses) at end of year o $ -

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE 5 School Jurisdiction Code: 8040
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2019 (in dollars)
Cash & Cash Eguivalents 2019 2018
Average Effective
{Market) Yield
Cost Amortized Cost | Amortized Cost
Cash 0%| $ -1 % 6,880,832 $ 5,448,737
Gash equivalents
Government of Canada, drrect and guaranieed 0.00% - |
Provinciai, direct and guaranteed 0.00% - -
Caorporate 0.00% - -
Cther, Including GIC's 0.00% - -
Total cash and cash squivalents 000%| § [ 68680537 544873
See Note 3 for additional detail.
Paortfolio Investments 2018 2018
Average Effective
(Market) Yield Cost Fair Value Balance Balance
Interest-bearing securities
Depasits and short-term securities 0.00%| $ s -3
Bonds and mortgages 0.00% - -
0.00% - -
Equltles
Canadian equities 0.00%| $ -l % -l %
Global developed equities 0.00% - -
- Emerging markets equitles 0.00% - -
Private equities 0,00% - -
Pgoled Investmant funds 0.00% - -
Total flxed income securities 0.00% - -
Cther
Other {Specify) 0.00%| % - 8§ -8
Cther {Specify) 0.00% - -
Other {Specify) 0.00% - -
Cther {Specify) 0.00% " -
Total equlties 0.00% - -
Total portfolie investments 0,00%| % -l & B ]
See Note 5 for additional detail.
Portfolio investments 2019 | 2018
Operating
Cost $ - § -
Unrealized gains and losses " -
Endowments
Cost $ -l 8 -
Unrealized gains and losses -
Deferred revenue - -
Total portfolio investments 3 -l § B
The following represents the maturity structure for portfolio investments based on principal amount:
2019 2018
Under 1 year 0.0% 0.0%
1o & years 0.0% 0.0%
& to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%
0.0% 0.0%]
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SCHEDULE 9

8040

UNAUDITED SCHEDULE OF DIFFERENTIAL FUNDING
for the Year Ended August 31, 2019 (in dollars)

PROGRAM AREA
English as a Small Schools by
First Nations, Metis| ECS Program Unit { Second Language Inclusive Necessity
& Inuit (FNMI) Funding {PUF} {ESL) Education {Revenue only)

Funded Students in Program 44 30 478
Federally Funded Students
REVEMNUES

Alberta Education allocated funding § 50,069 | $ 604,799 | § 563,132 | $ 2,076,597 | $§ 2,270,922

QOther funding allocated by the board to the program $ - $ - $ - 3 465,017 | § -

TOTAL REVENUES $ 50,069 | $ 604,790 | § 563,132 | § 2,546,614 1 % 2,270,922
EXPENSES (Not aliocated from BASE, Transportation, or other funding)

instructional certificated salaries & benefits 3 - 5 - 3 428817 | § 694,689

instructional non-cerificated salaries & benefits $ - $ 4752191 § - $ 3,055,100

SUB TOTAL $ - $ 475219 | $ 428,817 1 $ 3,748,789

Supplies, contracts and services $ - $ 86,398 | $ - $ 176,285

Program planning, monitoring & evaluation 3 - 3 306141 % 62,102 | $ -

Facilities {required specifically for program area) 3 - $ - $ " $ -

Adminisiration {administrative salarics & services) 3 - $ 30513 1% - $ "

Other (please describe) $ - $ - $ - $ -

Other {piease describe} $ - $ “ $ - $ -

TOTAL EXPENSES $ - 3 622,644 | $ 461,018 | § 3,926,094

NET FUNDING SURPLUS (SHORTFALL) 5 50,060 | & (17,845)] § 72,1131 & {1,3B0,480)
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School Jurisdiction Code:

8040

SCHEDULE 11 Average Estimated # of Students Served Per Meal:] 740.00
UNAUDITED SCHEDULE OF NUTRITION PROGRAM EXPENDITURES
for the Year Ending August 31, 2019
| Budget2019 | 2019
REVENUES
Alberta Education - current $ 166,000 | $ 166,000
Alberta Education - prior year 3 65000 % 58,115
Other Funding $ - 3 -
TOTAL REVENUES $ 231,000 ] % 224,115
EXPENSES
Salaries & Benefits
Meal Supervisor/Cook/support Worker $ 50,050 | $ 87,857
Other (please describe) $ - $ -
Other (please describe) $ - 3 -
Other (please describe) $ - $ -
Other (piease describe) $ - 3 -
Subtotal: Salaries & Benefits 3 50,050 | $ 87,857
Food Supplies 5 178,133 | % 103,338
Small Kitchenware
Measuring cups & measuring spoens 5 - 3 -
Plates, bowls & cups $ 1,200 % 1,283
Utensils 3 - 3 -
Other (please describe) $ - $ -
Other (please describe) $ - 3 -
Subtotal; Smali Kitchenware $ 120018 1,283
Non-Capitalized Assets
Microwave $ - 5 -
Refrigerator $ - 3 3,409
Toaster $ - $ -
Stove $ - $ -
Tables $ - $ -
Dishwasher $ - 3 485
Carts to move food $ - $ -
Garden tower $ - $ -
Salad bar $ - 3 -
Other (Blender, water dispenser, delivery} $ - $ -
Subtotal: Non-capitalized Assets 5 - $ 3,894
Training (e.g. food safety training, food prep courses, workshops, training materials) | $ - $ -
Contracted Services (please describe)
Vendor / Company $ - 5 -
Food Delivery 5 - $ -
Vendor Profit $ - 3 -
Subtotal: Contracted Services $ - $ -
Other Expenses
Kitchen aprans $ - $ -
Family / Nutritional education nights $ 1,017 |1 % -
Cleaning and sanitation supplies $ 600 | % 168
Travel & accommodation for Cohort B meetings $ - 3 -
Other {please describe) $ - $ -
Subtotal: Other Expenses $ 1617 1 % 168
TOTAL EXPENSES 3 231,0001]% 196,540
ANNUAL SURPLUS/DEFICIT B - 15 27,575
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THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO, 2
Notes to the Finaneial Statemenis
August 31, 2019

1. AUTHORITY AND PURPOSE

The Greater North Central Francophone Education Repion Ne. 2 {the "schoel jurisdiction") delivers education programs under the authority of the School Act, Revised Statutes of Alberta 2000,
Chapter 8-3.

The school jurisdiction receives funding for instruction and suppert under the Education Grants Regulation {AR 120/2008). The regulation allows for the seiting of conditions and vse of grant
monies. The scheol jurisdiction is limited on certain funding allocations and administration expenses.

The school jurisdiction is registered as a charitable organization under the Jnconre Tax Aet (Canada) and, therefore, is exempl from income taxes.

ad

SUMMARY OF SEGNIFICANT ACCOUNTING FOLICIES

The financial statements of the schaol jurisdiction have been prepared by management in accordance with Canadian Public Sector Accounting Standards ("PSAS"} without not-for-profit provisions,
Section PS 4200 of the Chartered Professional Accountants of Canada ("CPA Canada") Public Sector ("P8") Accounting Handbook. The significant accounting policies are summarized below:

Valuation of Financial Assefs and Liabilities

The organization's financial assets and liabilitics are generally imeasured as follows:

Financial Statement Component Measurement

Cash and cash equivalenty Cost

Accounts receivable Lower of cast or net recoverable value
Accounis payable and accrued liabilities Cost

Financial Assets
Financinl assets arc assets that could be used to discharge existing liabilitics or finance fsture operations and are not for consumption in the normal course of aperations
Financial assets are the sehool jurisdiction's financial claims on external organizations and individuals,

Cash and Cash Equivalents

Cash comprises of cash on hand and demand deposits. Cash equivalents are short-term, highly liquid, investments that are readily convertible to known amounts of cash and that are subject to an
insignificant risk of change in valug. Cash cquivalents have a maturity of three months or less at acquisition and are held for the purpose of meeting short-tern commitments rather than for
investments purposes.

Accounts Receivable

Accounts receivable ate recognized at the lower of cost or net recoverable value. A valuation aliowance is recognized when recovery is uncertain,

Liabilities

Liabilities are present obligations of the school jurisdiction to external organizations and individuals arising from past transactions or events occuuring before the year end, the settlement of which is
expected to resull in the fiture sacrifice of economic benefits, They are recognized when there is an appropriate basis of measurement and management can reasonably estimate the amounts.

Accounts payable and accrued Labifities

Accounts payable and accrucd liabilities include unearned revenue collected from external organizations and individuals for which goods and gervices have yet to be provided.
Deferred revenucs
Deferred revenue includes contributions received for operations which have stipulations that meet the definition of a liability per PSAS 28 3200 . These contributions are recognized by the school

jurisdiction once it has met all eligibility criteria to receive the contributions. When stipulations are met, deferred revenue is recognized as revenue in the fiscal year in a manner consistent with the
circurmstances and evidence used to support the initial recognition of the contributions reccived as a liability.

Deferred revenue also includes contributions for capital expenditures, unexpended and expended. Unexpended Deferred Capital Revenue (UDCR) represent externally restricted supported capital
funds provided for a specific capital prrpose received or receivable by the school jurisdiction, but the related expenditure has not been made at year end. These contributions must also have
stipulations that meet the definition of a liability per 2§ 3200 when expetded.

Expended Deferred Capital Revenue (EDCR) represent externally restricted supported capital funds that have been expended but have yal to be amertized over the useful life of the related capital
asget. Amortization over the useful lifs of the related capital asset is duc to certain stipulations related to the contributions require that the school jurisdiction to use the asset in a prescribed manner
pver the life of the associated assct,

Employee Fufwre Benefits

The schoo! jurisdiction provides certain post-employment benefits including vested and non-vested benefits for certain employees pursuant to certain condracts and union agreaments. This obligation
is unfunded and requires 510 contribution from employees. Expenses for this obligation are recorded using the projected benefit method prorated on services,
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TIE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO. 2
Notes to the Financial Statements
Awgust 31, 2019

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued...)

Liability for contaminated sites

Contaminated sites are a result of contamination of a chernical, organic or radivactive material or live organism that exceeds an environmental standard, being introduced into soil, water or sadiment.
The Hiability is recognized net of any expected recoverics. A liability for remediation of contaminated sites normally results from an operation{s) that is no longer in productive use and is recognized
when all of the following criteria arc met:

. an environmental standard exists;

. contamination exceeds the environmental standard;

iii. the sehaol jurisdiction is directly responsible for

iv. it is expected that fulure economic benefits will be given up; and

v. & reasonable estimate of the amount can be made

Assei Retirement Obligations

Liabilitics are recogmized for statutory, contractual or legal obligations associated with the retirement of tangible capital asscts when those ebligations result from the acquisition, construction,
development or normal operation of the assets. The obligations are measured initially at fair value, determined using present value methodology, and the resulting costs arc capitalized into the
carrying amourt of the related assel. In subsequent periods, the liability is adjusted for the accrstion of discount and any changes in he aount or timing of the underlying future cash flows. The
capitalized asset retirement cost is amortized on the same basis as the related asset and the discount accretion is incluced on the Statement of Cperations.

Non-financial assefs
Non-financia! assets are acquired, constructed or developed assets that do net normally provide resources to discharge existing liabilities, but instead:

(a) are normally employed to deliver government services;
(b} may be consumed in the normal course of operations; and
(c) are not for sale in the normal course of operations,

‘Tangible Capital Asscts

‘The following criteria applies:
¢ Tangible capital assets acquired or constructed ave recorded at cost which includes amounts that are directly related to the acquisition, design, construction, develepment, inprovement or
betterment of the asset. Cost also includes overhead dircctly attributable to construction as well as interest costa that are directly attributable to the acquisition or construction of the agaet.

* Donated tangiblc capital assets are recorded at their fair market vatue at the date of donation, except in circumstances where fair value cannot be reasonably defermined, when they are then
recognized at nominal value. Transfers of tangible capital assets from related parties are recorded at original cost less accumulated amortization.

* (Construction-in-progress is recorded as a transfer to the applicable asset class st substantial completion,
* Buildings include site and leasehold improvements and, if applicable, assets under capital leases.

* Sites and buitdings are written down to residual value when conditions indicate they no longer contribute to the ability of the school jurisdiction to provide services or when the value of future
cconomic benefits assaciated with the sites and buildings are less than their net book value. For supported assets, the write-downs are accounted for as reductions to Expended Deferred Capital
Revenue (EDCR).

* Buildings that are demolished or destroysd are written-off.
* Tangible capital assels in excess of $5,000 ate capitalized,

¢ Leases that, from the point of the lessee, transfer substantially all the benefits and risks incident to ownership of the property to the schoel jurisdiction are considered capital leases. These are
aecounted for as an asset and an obligation. Capital fcass obligations are recorded at the prosent value of the minimum lease payments excluding executor costs, e.g., ingurance, maintznance
costs, etc. The discount rate used to determine the present value of the lease payments is the lower of the school jurisdiction's rate for incremental borrowing or the interest rate implicit in the
lease.

¢ Tangible capital assets arc amortized over their estimated useful lives en a straight-ling basis at the following rates:

Buildings 2.5% - 4%
Equipment 10% - 20%
Vehicles 20%

\Compnter Hardware 0% -20%

Prepaid expenses

Prepaid expenses is recoghized at cost and amortized based on the terms of the agreement or using a methodology that reflects use of the resoarce.

Operating and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital purposes. Transfers to and from reserves are recorded when approved by the Board of Trustees. Capital reserves
are restricted to capital purposes and may only be used for operating purposes with approval by the Minister of Education. Reserves are disclosed in the Schedule of Changes in Accumulated Surplus,
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THE GREATER NORTH CENTRAl: FRANCOPHONE EDUCATION REGION NO. 2
Notes to the Financial Statements
Angust 31, 2019

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued,..)
Revenue Recognition

Revenues are recorded on an acerunl basis. Instruction and support allocations are recognized in the year to which they relate. Fees for services telated to courses and programs are tecogmized as
revenne when such courses and prograims ave delivered.

Volunteers contribute a considerable nuriber of hours per year to schools to ensure that certain programs are delivered, such as kindergarten, lunch services and the raising of school generated funds.
Contributed services are not recognized in the linancial statements.

Fligible criteria are criteria that the jurisdiction has to meat in order o receive certain contributions. Stipulations describe what the school jurisdiction must perform in order to keop the
contributions, Contributicns without eligibility crieria or stipulations are recognized as revenue when the contributions are authorized by the transfetring government or entity. Contributions with
eligibility criteria but without stipulations are recopnized as revenue when the contributions are authorized by the transferring government or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period where the stipulations are met, except when and to the extent that the contributions give rise to an obligation that meets the
definition of a liability in accordance with Sectien S 3200. Such liabilities are recorded as dsferred revenue,

Expunses
Expenses are reported on an accrual basis. The coest of all goods consumed and services received duting the year is expensed.

Allocation of costs;
¢ Actual salaries of personucl assigned to two or more programs are allocated based on the time spent in each program.
¢ Employee benefits and allowances are allocated to the same programs, and in the same propertions, as the individual’s salary.
# Supplies and services are allocated based on actual program identification,

Program Reporting

The school jurisdiction’s operations have been segmented as follows:
* FCS Instruction: The provision of Early Childhood Services education instructional services that fall under the basic public education mandate,
* Grade 1-12 Tnstruction: The provision of instructional services for grades 1 - 12 that fall under the basie public education mandate.
* Plant Operations and Maintenance: The operation and maintenance of all scheol buildings and maintenance shop facilitics,

* Transportation: The provision of regular and special education bus services (to and from school}, whether contracted or board operated, including transportation facilities,

* Board & System Administration; The provision of board governance and system-based/central office administration.

* External Services: All projects, activities, and services offered cutside the public cducation mandate for ECS children and students in grades 1-12. Services offered beyend the mandate for
public education are to be self-supporting, and Alberta Education funding may not he utilized to support these pragrams. The Regional Collaborative Service Delivery is recorded in external
sarvices.

The atlocation of revenues and expenses are reparted by prograin, soures, object, and type on the Schedule of Program Operatioas. Respective instruction expenses inelude the cost of
certificated teachers, non-certificated tcaching assistants, as well as proportionate share of supplies & services, school administration & instruction support, and System Instructional Support.

Trust Under Administration

The school jurisdiction has propetty that has been transterred or assigned to it fo be administered or direeted by a trust agreement or statute. The school jurisdiction halds title to the property for the
benefit of the beneficiary. Trusts under administration have been excluded from the financial reporting of the Division. A summary of trust balances is listed in Note 13

A contract establishing a finaneial instrument creates, at its inception, rights and obligations to receive or deliver cronomic benefits. The financial assets and financial liabilities poriray these rights
and obligations in the financial statements. The school jurisdiction recoguizes a financial instrument when it becomes a party 1o a financial instrument contract.

Transaction costs related to financial assels recorded at cost or the lower of cest and net recoverable value and financial liabilities recorded at cost are included or deducted in the initial measurement
of the asset or liability.

Measurement Uncertainty
Measurement uncertainly exists when there is a variance between the recognized or disclosed amount and another reasonably possible amount. The preparation of financial statements for a period

invalves the uge of estimates and approximations, which have been made using careful judgment, Actual results could differ from those estimates. Significant areas requiring the use of management
estimates relate to the potential impairment of assels, rates for amartization and estimated employce future benefits,

Change in Acconnting Policy

The division has prospectively adepted the following standards from September 1, 2018: PS 3430 Restrycturing transactions.
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THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO. 2

Motes to the Financial Statements
August 31,2019

2, SUMMALRY OF SIGNIFICANT ACCOUNTING POLICIES (continued...)
Future Accounting Changes

The Public Sector Accounting Board has issued the following accounting standards:

* PS 3280 Asset Retivement Obligations (effective September 1, 2021)

Lffective April 1, 2021, this standard provides uidance on how to account for and report liabilities for retirement of tangible capital assets,

* PS 3400 Revenue (effective September 1, 2022)

This standard provides guidance on how to account for and report on revenue, and specifically, it addresses revenus arising from exchange transactions and unilateral transactions,

Management is currently assessing the impact of these standards on the financial statements.

3. RESTRICTED CASH AND CASH EQUIVALENTS

Internally restricted cash
Operating reventie
Capital revenue

Externally restricted cash
Deferred contributions - Alberta Education
Deferred contributions - Alberta Infrastructure
Defarred contributions - Alberta Infrastructure Unspent Deferred Capital Contributions
Deferred revenue - School Generated Funds
Unearned revenue - School Generated Funds
Unearned revenue - Fees not collected at school level

Total restricted cash

Unrestricted cash®”

Cash and cash equivalents

“Unrestricted cash consists of:

School Jurigdiction
School Generated Funds

4, ACCOUNTS RECEIVARLE

Alberta Education - Grants 3
Alherta Education - Capital

Alberta Edueation - Secondments & other

Other Alberta school jurisdictions

Alberta Health Services

Post-secondary institutions

Tederal Government

Out of province authoritics

Other

2019 2018

5 120,000 § 336,008

k19,000 §19,000

939,800 1,155,008

2,799,384 2,198 848

764,698 394 485

500,000 -

10,000 43,684

17,966 -

2,711 -

4,194,759 2,637,017

5,133,759 3,792,025

1,746,773 1,656,712

B 6,880,532 & 5,448,737

§ 1,488,774 § 1,368,865

260,710 287,847

3 1,746,773 § 1,656,712

2019 2018
Allowance Net Net
Gross for Doubful Realizable Realizable
Amount Accounty Value Yalue

92,290 % - % 92,290 § 439
2,978,266 - 2,978,266 1,586,599
56,175 - 56,175 127,935
118,125 - 118,125 137,103
53,048 - 53,048 21,115
17,080 - 17,080 219
1,118,032 - 1,118,032 808,517
127,219 - 127,279 170,640
169,670 - 169,670 105,173
g 4,729,965 $ - 3 4729965 % 2,964,340

5. BANK INDEBTEDNESS

The school jurisdiction has negotiated a ling of credit in the amount of $500,000 bearing interest at the Royal Bank of Canada prime rate. This line of credit is secured by 2 borrowing bylaw and a

security agreement that covers all revenues of the school jurisdiction. There was no balance outstanding on
was nil (2018 - nif), In addition, the school jurisdiction has negotiated a letter of eredit in the amount of $200,000 also bearing interest at the Royal

the line of credit at August 31, 2019 {2018 - nil) and the interest paid on the line of credit
Bank of Canada prime rate, This letter of credit is

secured by a borrowing byfaw and a security agreement that covers all revenues of the school jurisdiction, There was no balance outstanding on the fetier of credit as at August 31, 2015 (2018 - nil)

and the interest paid on the letter of credit was nil (2018 - nil),

As af August 31, 2019, the Royal Bank of Canada prime rate was 3.85%.
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6, ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Other trades payable and accrued labilities

Federal government

Other Alberta school jurisdictions
Other salaries and benefit costs
Accrued vacation pay

Uneatned revenue ~ Schoold Generated Funds
Unearned revenus - Fees not collected al school level

7. DEFERRED REVENUE

Unexpended deferred operating revenue
Alberts Education:
I{nfrastructure Maintenance Renewal
Nutrition Program
Dual Credit Programming
Alberta Infrastructure:

Furniture & Equipment - Ecole Joseph-Morcau
Furniture & Equipment - Ecole Alexandre-Taché
Furniture & Equipment - Fcole La Prairie

Other Deferred Revenues:
School Generated Funds

Total unexpended deferved operating revenue
Unexpended deferved capital revenue {Schedule 2}
Expended deferred capital revenue (Schedule 1)

Total

§. BENETFIT PLANS

Notes to the Financial Statements

THE GREATER NORTH CENTRAL FRANCOPIIONE EDUCATION REGION NO. 2

August 31, 2019
2019 2018
$ 2,936,271 % 1,658,757
829,846 439,387
216,590 127,054
197,957 289,403
110,610 127,618
17,966

2,711 -

8 4,311,951 § 2,642,219
ADI: DEDUCT:
DEFERRED 2018/2019 2018/2019 DEFERRED
REVENUE Restricted Restricted Funds REVENUE
as at Funds Received/ Expended as at
Aug, 31,2018 Receivable (Paid/Payable) Aug, 31,2019

$ 2,140,733 § 1,006,504 § (425,727) 2,721,810
58,115 166,000 (196,540} 27,575
. 50,000 . 50,600
- 625,898 - 625,398
352,667 - (213,867) 138,800

41,818 - {41,818) -
43,684 1,152,542 (1,186,226) 10,000
2,637,017 3,001,244 (2,064,178) 3,574,083
. 10,406,729 (9,806,729) 600,000
51,687,232 10,302,709 1,905,132 60,084,816
§ 54,324,256 § 23,710,682 § (13,776,039) % 64,258,895

Pension costs included in these statoments comprise the cost of employer contributions for current service of employees during the year.

Current and past service costs of the Alberta Teachers Retirement Fund arc met by contributions by active members and the Government of Alberta. Under the terms of the Teachets Pension Plan
Act, the Schoel Division does not make pension eontributions for certificated staff. The Government portion of the current service contribution to the Alberta Teachers Retirement Fund on behalf of
the jurisdiction is included in both revenucs and expenses. For the school year ended August 31, 2019 the amount contributed by the Government was $2,601,850 {2018 - $2,676,956)

The schoo! board participates in a multi-employer pension plan, the Local Authorities Pension Plan. The school jurisdiction is not respansible for fiture funding of the plan deficit other than through
contribution increases. ‘Ihe expense for this pension plan is equivalent to the annual contributions of $576,328 for the year ended August 31, 2019 (2618 - $602,077). At December 31, 2018, the
Local Authorities Pension Plan reported a surplus of $3,469,347,000 {2017, a surplus of $4,835,515,000).

The school division does not have sufficient plan information on the LAPF to follow the standards for defined benefit accounting, and therefore follows the standards for defined contribution
aceounting, Accordingly, pension expense recognized for the LAPP is comprised of employer contributions to the plan that are required for its employees during the year, which are calculated based
on actuarially pre-detennined amounts that are expected to provide the plan's future benefit.

Employee future benefit liabilitics consist of the following:

Retirgment aliowances

9. PREPAID EXPENSES

Gther
Rent
Insurance
Licenses

25

2019 2018

$ 179,700 % 145,000
2019 2018

$ 298914 % 317,809

136,713 34,004

79,157 74,149

65,927 2,159

5 380,711 § 428,121




THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO. 2
Notes to the Financial Statements
August 31, 2019

10, ACCUMULATED SURPLUS

Detailed information related (o accumulated surplus is available on the Schedule of Changes in Accumulated Surplus, Accumulated surplus may be summarized as follows:

2019 2018
Unvestricted surplus $ 2,586,473 § 2,257,953
Operating Reserves 120,000 336,008
Accumnulated surplus from opsrations 2,706,473 2,593,961
Investinent in tangible capital assets 71,245,858 7,418,188
Capital reserves 819,000 819,000
3 18,771,331 § 10,831,149

Included in Accumulated surplus from operations are school generated funds which are not available to spend at the board Jevel, The school jurisdiction's adjusted swplus {deficit} from operations is
calenlated as follows:

Accumutated surplus from operations 5 2,706,473 % 2,593,961
Deduct: School generated funds included in accunulated surplus (Note 14) 266,058 380,050
Adjusted accamalated surplus from operations 3 2440415 § 2,293 911

11, CONTRACTUAL RIGHTS

Coniractual rights are rights of the school jurisdiction to economie resources arising from contracts or agreements that will result in both assets and revenues in the fature when (he tenns of those

contracts or agreements are met,
2019 2018

Coniractual rights from operating leases 3§ - 3 32,804

Estimated amounts that will be received or receivable for each of the next five years and thereafier are as follows:

Qperating leases

2019-2020 -
2020-2021 -
2021-2022 -
2022-2023 -
2023-2024 -
Thereafler N —
Tetal g -

12. CONTRACTUAL OBLIGATIONS
2019 2018

Building projects £ 5,181,455 % 16,851,125
Building leases 3,289,090 2,039,695
Service providers 63,679 131,357
“Total 8 12,536,224 § 19,022,177

Estimated payment requirements for each of the next five years and thereafter are as follows:

Building Projecis Building Leases Service Providers
2019-2020 3 9,181,455 § 1,107,546 § 65,679
2020-2021 - 1,115,177 “
20212022 . 526,367 -
2022-2023 - 140,000 -
2023-2024 - - -
.Thereafter - - -
Total 5 9,181,455 8 3,288,090 § 65,679

13. CONTINGENT LIABILITIES

The jurisdiction is a mewnber of Alberta School Boards Insurance Exchange (ASBIE). Under the terms of its membership, the jurisdiction could become liable for its proportionate share of any claim
losses in excess of the funds held by the exchange. The jurisdiction's share of the pool as at December 31, 2018 is $144,128 (2017 - 3140,953).
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14, SCHOOL GENERATED FUNDS

School Generated Funds, Beginning of Year
Gross Receipts:

Fees

Fundraising

Gifts and donations

Other sales and services

Total gross receipts

Total Related Expenses and Uses of Funds
Tatal Direct Costs Ingluding Cost of Goods Sold to Raise Funds

School Generated Funds, End of Year

Balance included in Deferred Revenue
Balance included in Accumulated Surplus (Operating Reszrves)

15, TRUST UNDER ADMINISTRATION

Notes to the Financial Statements
August 31, 2019

These balances represent assets that are held in trust by the school jurisdiction, and therefore are net recorded in the financial statements.

Regional Collaborative Service Delivery (Banker Board)

16, RELATED PARTY TRANSACTIONS

2019 2018
343,734 § 439,868
514,909 648,636
313,053 386,239
189,547 167,368
135,033 143,449
1,152,542 1,345,692
921,499 1,698,982
298,719 342,844
276,058 § 343,734
10,000 § 43,684
266,058 §$ 300,050

2019 2018
18,069 § 22,086

Related partics arc those entities consolidated or accounted for on the modified equity basis in the Government of Alberta Censclidated Financial Statements, Related parties also include key
management personnel in the school jurisdiction and their close family members.

All entities that are consolidated into the accounts of the Government of Alberta are related parties of the school jurisdictions. These include government departments, health authorities, post-

secondary inslitutions, and other school jurisdictions in Alberta.

BALANCES TRANSACTIONS
Financial Assets (at cost Liabilitics (at
or nef realizable valne) amortized cost) Revenues Expenses

Government of Alberfa
Alberta Education

Acgcounts receivable / Accounts payable b 148,465 | 3 -

Prepaid expenses / Deferred operating revenue - 2,799,384

Expended deferred capital revenue 1,235,945 75,956

Grant revenue & expenscs 47,757,025

ATRF payinents made on behalf of jurisdiction 2,601,850
Alberta Infrastruciure

Deferred contributions 2,978,266 764,698 2,000,229 -

Expended deferred capital contributions 58,848 871 1,829,176
Other Alberta schoo] jurisdictions 118,125 216,590 - 1,240,545
Alberta Health Services 33,048 - 376,026 1,297
Alberta Human Services - " 4,163 -
Post-secondary ingtitutions 17,080 - - 4,526
Albera Local Authorities Penyion Plan - - - 576,328
Totsl 2018 - 2019 3 3314984 1 3 63,865,488 54644429 | & 1,822,696
Total 2017 - 2018 § 1,880, 8 54 407,623 51694836 1 % 1,607,788

The division and its employces paid or collected certain faxes and amounts set by regulation or local policy. These amounts were ineurred in the normat course of business, reflect charges applicable

to all users and have been excluded fiom this schedule.

17, ECONOMIC DEPENDENCE ON RELATED TITRD PARTY

The sehool jurisdiction’s primary source of income is from the Alberta Government. ‘The jurisdietion's ability to continue viable operations is dependent on this funding.

18, BUDGET AMOUNTS

The budget was propared by the schoo! jurisdiction and approved by the Board of Trustees on May 23, 2018, It is presented for information purposes only and has not been audited.

19. COMPARATIVE FIGURFES

The comparative figures have been reclassified where necessary to conform to the 2018/2019 presentation.
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