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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of the Greater North Central Francophone Education Region No. 2,

We have audited the accompanying financial statements of the Greater North Central Francophone
Education Region No. 2, which comprise the statement of financial position as at August 31, 2018, and the
statements of operations, cash flows, and change in net financial assets, and the supporting schedules for
the year then ended, along with a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian Public Sector Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Greater North Central Francophone Education Region No. 2 as at August 31, 2018, and its financial
performance and its cash flows for the year then ended in accordance with Canadian Public Sector

Accounting Standards.
(%) Ju\u&f&v- % Co

Edmonton, AB Bergeron & Co. Chartered Professional Accountants
November 28, 2018
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EDMONTON | CALGARY
bergeron-cpa.ca

e e LT




School Jurisdiction Code:

8040

STATEMENT OF FINANCIAL POSITION
As at August 31, 2018 (in dollars)

2018 2017
FINANCIAL ASSETS
Cash and cash equivalents {Schedule 5, Note 3) | & 5448737 | § 4,536,167
Accounts recelvable (net after allowanceé) ‘ (Note 4) § 2,064340 | & 3,267 169
Portfolio investments $ - $ -
Cther flnancaai assels $ - 5 -
Total financial assets $ 8,413,077 | § 7,803,336
LIABILITIES
Bank indebtedness (Note 5) i - $ -
Accounts ps payable and acerued liabiliies (Note 6) 3 2642,219 | $ 1,920,299
Deferred revenue o " (Note 7) 3 54,324,256 | $ 52,916,573
Employee future benefits iiabmtles (I\lofe 8) § 149,000 § % 122,650
Liability for contamm:;ted sifes . $ - k3 -
Other liabilities $ - § -
Debt .
Supported: Debentures and other supported debt $ - $ -
Unsupported: Debentureé.and capital loans $ - -3 -
- Mortgages o $ - § -
Ca;;lnal Ieaseé ) $ - § -
Total liabilities $ 57,115,475 | 54,959,522
Net debt [s (48,702,398)| § (47,156,186)
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6)
lL.and 3 5,730,040 | 8 5,730,940
Constructlon in progress 4,061,572 | § 807,608
Bwldmgs $ 73,935,083
Less: Accumulated amomzallon $ (25418374)| $ 48,516,689 | $ 49,904,566
Equlpmentr 5 2,565,058
T Less: Accumulated amortization $ (1,098,745)| $ 566,313 | $ 567,068
Vehlcles $ 280,085
Less Accumulated amortlzallon 3 {266,122)| § 33,963 | $ 61,563
Computer Equment $ 876,288
Less: Accumulated amortlzdilon 3 {670,339} % 205949 | $ 162,611
Total tanglble capllal assets $ 59,105,426 | $ 57,335,254
Propaid expenses (Note 9) 3 428121 | § 513,379
Cther non-firarcial assetsm_ 3 - 3 -
Total non-financial assets $ 59,533,547 | $ 57,848,633
Accumulated surplus o ~ {Schedule 1; Note 10) [$ 10,831,140 | § 10,692,447
Ac;ull]uiatlng surpius { (ée icit) is comprlsed of .
Accumulaled operatlr‘lb surplus (deficit) $ 10,831,149 10,892,447
Accumulaled remeasurement gams (losses) - $ -
10,831,149 | % 10,602,447
Contractual rights {Note 11}
Contractuat obligations {Note 12}
Contingent liabilities {Note 13)

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code: 8040
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2018 (in dollars)
Budget Actual Actual
2018 2018 2017
REVENUES
Alberta Education o $ 51,688,016 | $ 51,327,973 | $ 50,253,608
Other - Government of Alberta ) $ 350,000 1 § 364,296 | § 367,240
Federal Government and First Nations $ 1,274,900 } § 1,397,409 | § 1,275,738
Other Alberta school authorities $ ) $ " 5 80,879
Out of province authorities $ 120,000 | 170,640 1 3 155,837
Alberta municipalities-special tax levies $ -8 ) $ )
Property taxes ) $ ) $ ) 8 3
Fees {Schedule 8) $ 900,000 | $ 654,451 | § 902,588
Other sales and services $ 120,000 | § 173,718 | $ 170,482
Vlnvestrrnent in;omé B $ 65,000 [ 98,779 (8 54,546
Gifts al;ld dc;n"a't'i'on';”"** 3 216,000 | § 197,515 | § 242199
Qmmgﬁ ] - $ 166,440 | § 197,441 1 8 177,832
Fundraising L $ 250,000 | % 386,239 1 % 249,085
Gains on disposal of capital assets $ B § - 8 B
other revenue s s 404,952 | § 663,472
Total revenues 3 55157,356 | § 551373113 1§ 54,573,466
EXPENSES
instruction - ECS $ 3,732,247 | % 3,672,150 $ 3,324,311
Instruction - Grades 1 - 12 $ 33,890,220 | § 34,703,680 | ¢ 33,753,566
Plant operations and maintenance  (Schedule 4) $ 8.221.451 | $ 8,225938 | ¢ 8,440,495
3 8,303,873 | $ 8,136,223 3 5,811,018
- 3 2,150,000 | 1,945,644 $ 1,854,646
External services - $ 1,559,465 | $ 850,776 $ 1,477,720
Total expenses 3 55,857,356 | $ 55,234,411 | § 54,661,776
Operating surplus (deficit) 3 {700,000}] $ 138,702 | § (88,310)

The accompanying notes and schedules are part of these financial statements.




STATEMENT OF CASH FLOWS

Schoot Jurisdiction Code:

For the Year Ended August 31, 2018 {in doliars)

8040

2018

2017

CASH FLOWS FROM:

A. OPERATING TRANSACTIONS
Qperating surplus (deficil)

138,702

$

(88,310}

Add (Deduch) items not affecting cash;

Total amortization expense

2,283,991

2,213,551

Gains on disposal of langible capital assets

Losses on disposal of tangible capital assets

3,938

Expended deferred capital revenue recognilion

(1,827,368}

(1,804,176)

Deferred capital revenue write-down / adjustment

Dongtions h kind

s (o7 |[&n |t (&0 &

5 A e &8 R 1es

Changes in;

Accounts receivable

302,829

1,621,623

Frepaids

85,258

{65,480)

Other financlai assels

Non-financial assets o

Accounts payable, acerued and other liabilities

721,920

(2, 7560,462)

Deferred revenue {excluding EDCR)

3,235,051

3,256 949

Employee future benefi liabilities

Other - Tangible capital assels included in accounts payable and accounts recaivable

Total cash flows from operating transactions o
B. CAPITAL TRANSACTICNS
Purchases of tangible capiat assets

Land,

26,350

(118,850)

(985,080}

(204,388)

® [ |7 |68 45 |67 B 4a |89

3,085,581

4 |6h |0 A |89 e |89 &8 16

1,850,459

Buildings,

(3,664,641}

(3,988, 224)

Equipment

(157,571)

(217,693)

Vehicles

Computer equipment

(235,889}

(25,795)

Net proceeds from disposal of unsupported capital assets

Other - Tangible capitat assets included in accounts payable and accounts receivable

$85,000

284,386

[ |0 8 &8 9 e (e

(3,073,011)

5 |8 [6h A |88 B |[eR |59

(3,937,326)

Total cash flows from capital transactions

C. INVESTING TRANSACTIONS
Purchases of portfolio investments

Dispesftions of portfolio investments

Remeasuremenl {gains) losses reclassified to the statement of aperations

Other {Describe}

Other (describe)

2 jer |48 |68 &8 |68

4 |0 |80 &0 &8 (e

Total cash flows from investing transactions

D. FINANCING TRANSACTIONS

issue of debt

Repayment of debt

Other faclors affecting debt (describe)

Jssuance of capital leases

_Repayment of capilal leases

Other {describe)

o [ 8 8 8 89 199 (e

4 {5r [ea |99 R (8 [eR |8

Total cash flows from financing transactions

Increase {decrease) in cash and cash equivalents

=

912,570

€3

(1,886,867}

Cash and cash equivalents, at beginning of year

4,536,167

@

6,523,034

Cash and cash equivalents, atend of year

5,448,737

R

4,536,167

The accompanying notes and schedules are part of these financial statements.




STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)
For the Year Ended August 31, 2018 (in dollars)

School Jurisdiction Code:

8040

Budget 2018 2017
2018
Operating surplus (deficil) E $ 19870213 (88,310)
Effect of changes In tangible capital assets
Acquisition of tangible capital assets $ $ (4,058,101 $ (4,231,712)
Amortization of tangible capital assets 3 3 228398118 2,213,551
Net carrying value of tangible capital assets disposed of $ $ 39381% -
Write-down carrying value of tangible capital assets 3 3 - g -
_Other changes . $ $ - {9 -
Total effect of changes in tangible capital assets $ $ (1,770,172)] $ {2,018,161)
Changesin
Prepaid expenses . $ 85258 | § {B5,480)
Other non-financial assets 3 - -
Net remeasurement gains and (losses) $ - $ -
Endowments 3 - 3 -
Increase (decrease) in net financial assets (net debt) $ $ (1,546,212)] $ {2,191,951)
Net financial assets (net debt) at beginning of year $ (47,166,186} $ (44,964,235)
Net financiat assets (net deht) at end of year % {48,702,398}] § (47,156,186}

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code:

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

For the Year Ended August 31, 2018 (in dollars)

8040

2018 2017
Qperating surplus (deficit) i 138,702 | § {88,310
Effect of changes in fangible capital assets
Acquisition of tangible capital assets 3 (4058,101)| % {4,231.712)
Amortization of tangible capital agsets % 2283991 (% 2,213,651
Met carrying value of tangible capital assets disposed of | $ 3,938 | § :
Write-down carrying value of tangible capital assets 3 - 3 -
Other changes e $ - 3 -
Total effect of changes in tangible capital assets $ (1,770,172}| $ {2,018,161)
Changes In:
Prepaid expenses 85,258 {(85,480)
Other non-financial assets - -
Net remeasurement gains and (losses) - -
‘Endowments - -
increase (decrease) in net financial assets (net debt) % (1,545212)| $ (2,191,951
Net financial assets (net debt) at beginning of year E (47,156,186)| § (44,964,235)
Net financial assets (net debt) at end of year 3 (48,702,398} § (47,156,186)

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2018 {in dollars)

8040

2018

2017

Accumutated remeasurement gains {losses) at beginning of year _ 3 -
Prior Period Adjustment 1 {Describe) $ -
Prior Period Adjustment 2 {Describe) i - $ -

Unrealized gains (losses) atiributable to:

Portfolio investments B ; $ -

Other . . $ -

Amounts reclassified to the statement of cperations:

Portfolio investments i ) 3 -
Otrer . . _ . § -

Net remeasurement gains (losses) for the year ] 3 -
Accumulated remeasurement gains (josses) at end of year _ $ -

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE 2
SCHEDLILE OF CAPITAL REVENUE
{EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2018 (In dollars)

Unexpended Deferred Capital Revenue

Preceeds on Unexpended
Disposal of Deferred
Provincially Surplus from Provinclalty Capital Expended
Approved Provincially Funded Revenue from Deferred
& Funded Approved Tanglble Capital Qther Capital
Projects @ Projects ® Assets © Sources '™ Revenue

Balance at August 31, 2017

Prier pariod adjustments

Adjusted Balanas, August 34, 2017 LE 124,470 | § - $ - $ - $ 49,747 892

Add:

Unexpended capital revenue received from:

Alberta Education capital funding (excl. IMR)

Alberta infrastructure school building & modular projecls

Infrasiructure Maintenance & Renewal capilal related to schoat faciities

Other sources;

Qther sources:

Unexpended capilal revenues receivable from:

Aberla Educalion capital funding (excl. IMR)

Aberla infrastructure schoot building & modular pit

Other sources:

Other sources: .

~ Interest samed on unexpended capital revenue

__ Other unexpended capital revenue:

| Insurance proceeds (and relsted intsrast;

Donated tangtble capilal assets:

Albarta Infrastructure managed projects

Transferred in (out) tangible capital assets {amortizabie, @ nel baok value)

3,766,714

Expended capital revenue - current year

. Surpius funds approved for future project(s)

Other adjustments:

Deducl:

__Supperted langible capital dispositiens

~ Other adjusiments:

_ Capilal revenue recoanized - Alberia Education

_Capilal revenue recognized - Other Government of Aiberta

Capilal revenue recognized - Other revenue

Balance at August 31, 2018 R LB - 18 - |8 - ]$ - |$ 61,687,238
(Al CH (©) (D}

Balance of Unexpended Deferred Capitai Revenue at August 31, 2018 (A] + (B) + (C) + (D) L - I 5 - '

Unexpended Deferred Capital Revenue
{A) - Represenis funding received from the Govemment of Alberta to be used toward the acquisition of new approved tangible capital assets with restricted uses only. Please specify department
if funds raceived from a source other than Alberta Education,
(B) - Represents any surplus of funding over costs from column (A} approved by Minister for future capital sxpanditures with restricted uses only.
(C) - Represents proceeds on disposal of previncially funded restrictad-use capital assets to be axpendad on approved capital assets per 10(2)a) of Disposltton of Preperty Reg. 181/2010,
(D) - Represents capltal revenue receivad from entities OTHER THAN Ihe Government of Alberta for the acquisition of restricted-use tangible capital assets,
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"SCHEDULE 5 School Jurisdiction Code: 3040
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2018 (in dollars)
Cash & Cash Fquivalents 2018 2017
Average
Effective
(Market) Yield Cost Amortized Cost| Amortized Cost
Cash $ 5,448,737 § 5,448,737 $ 4,536,167
Cash equivalents
Government of Canada, direct and guaranteed 0.00% - -
Provincial, direct and guarantead 0.00% - - -
Corporate 0.00% - -
Municipal 0.00% - - -
Pooled investment funds 0,00% - -
Other, including GIC's 0.00% - - g
Total cash and cash eauivalents 000%| 85 .. 5448737| 5 5448737 §  4536.167]
See Note 3 for additional detail. Out of Balance
Portfolio Investments 2018 2017
Average
Effective
{(Market) Yield Cost Fair Value Balance Balance
Long term deposits 0.00%| $ - 8 -8 -
Guaranteed investment certificates 0.00% w - -
Fixed income securities
Geovarnment of Canada, direct and guaranteed
0.00%] & -l % -l 8 “
Provincial, direct and guaranteed 0.00% - - -
Municipal 0.00% - - -
Corporate 0.00% - - -
Pooled investment funds 0.00% - - -
Total fixed income securities 0.00% - - -
Equities
Canadian 0.00%| $ -8 s .
Foreign 0.00% - - B
Total equities 0.00% - - -
Supplemental integrated pension plan assets 0.00%| $ -l 8 o -
Restricted investments 0.00% - " -
Other (Specify) 0.00% - . -
Other (Specify} 0.00% - - -
Total porifolio investments 0.00%| $ -l 3 -+ & -

See Note 5 for additional detail.

The following represents the maturity structure for portfolio investments based on principal amount:

2018 2017
Under 1 year 0.0% 0.0%
1 to 6 years 0.0% 0.0%
8 to 10 years 0.0% 0.0%
11 1o 20 years 0.0% 0.0%
Gver 20 years 0.0% 0.0%
0.0% 0.0%

14
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SCHEDULE9

5040

UNAUDITED SCHEDULE OF DIFFERENTIAL FUNDING
for the Year Ended August 31, 2018 (in dollars)

PROGRAM AREA
English as a Small Schools by
First Nations, Metis | ECS Program Unit { Second Language Necessity {Revenue
& Inuit (FNMI) Funding {PUF) {(ESL) Inclusive Education only)

Funded Students in Pregram 43 3 401
Federally Funded Students
REVENUES

Alberta Education allocated funding $ 49480 [ % 639,002 | § 472418 1% 2,014,704 | § 2,330,481

Other funding allocated by the beard to the program 3 - $ - 3 - 3 288,516 1 § -

TOTAL REVENUES $ 494801 % 639,902 | $ A72,418 | § 230322013 2,330,481
EXPENSES (Not allocated from BASE, Transportation, or other funding)

Instructicnal certificated salaries & benefils 5 - b 30,246 | $ 370,708 | § 508,057

Instructional non-certificated salaries & benefits $ Z $ 543531 | § - [ 2,742,141

SUB TOTAL i - § 573,777 370,708 | § 3,248,198

Supplies, contracts and services $ - § 86,198 11,035 | § 163,377

Program planning, menitoring & evaluation § - $ 35547 | % 6290218 -

Facilities (required specifically for program area) 3 - $ - $ - $ ~

Administration (administrative salaries & services) 3 - § - $ - $ -

Other {please describe) 3 - $ - 3 - $ -

Other (please describe) $ $ - $ - $ -

TOTAL EXPENSES $ - 5 896,622 | § 444,645 | § 3,411,575

NET FUNDING SURPLUS {SHORTFALL) § 49,480 | § {556,620)] $ 27773 | $ (1,108,355)
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School Jurisdiction Code:

8040

SCHEDULE 11 Average Estimated # of Students Served Per Meal:| 430.00
UNAUDITED SCHEDULE OF NUTRITION PROGRANM EXPENDITURES
for the Year Ending August 31, 2018
[ Budget 2018 2018
REVENUES
Alberta Education - current $ 141000 | $ 141,000
Alberta Education - prior year 5 - $ -
Other Funding 3 - $ -
TOTAL REVENUES $ 141000} $ 141,000
EXPENSES
Salaries & Benefits FTE
Project Coordinatar $ - $ -
Cock $ 33,3751 § 35,069
Other (please describe) $ - $ -
Other (please describe) $ - $ -
Other (please describe) $ - $ -
Food Supplies $ 98,326 | $ 38,988
Cffice Supplies 3 - $ -
Small Kitchenwares (e.g. toaster, measuring cups/spoons, bowls, cutting boards) 3 890 | § 17
Non-Capitalized Assets
Microwave 3 3241 % -
Refrigerator $ - $ 3,328
Stove 3 - $ -
Tables $ 55018 -
Dishwacher 3 5000]% 4,739
Carts to move food $ 200 ] % -
Cleaning and Sanitation Supplies $ 450 1% 167
Training (e.g. workshops, training materials) $ 375 | $ 144
Contracted Services (please describe) $ - 3 -
Cther Expenses
Kitchen Aprons $ 60| % -
Food Delivery $ - $ -
Family/Nutritional Education Nights $ 1,350 | & 433
Travel and Accomodation for Cohort B Meetings $ 1001 § -
TOTAL EXPENSES 5 141,000 | $ 82,885
ANNUAL SURPLUS/DEFICIT I $ - 18 58,115
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THE GREATER NORTH CENTRAL FRANCOPIIONE EDUCATION REGION NO, 2
Notes fo the Financial Statements
August 31, 2018

AUTHORITY AND PURPOSE

The Greater North Central Francophene Education Region No. 2 (the "scheol jurisdiction™) delivers education programs under the authority of the School Act, Revised Statittes of
Alberta 2000, Chapter 5-3.

The school jurisdiction reecives funding for instruction and support under the Education Grants Regulation (AR 120/2008). The regulation ailows for the setting of conditions and
use of grant monies. The school jurisdiction is limited on certain funding allocations and adminisiration expenses.

The school jurisdiction is registered as a charitable erganization under Lhe Jncome Tax Act (Canada) and, therefore, is exempt from income faxes.

SUMMARY OF SIGNINICANT ACCOUNTING POLECIES

The financial statements of the school jurisdiction have been prepared by management in accordance with Canadian Public Sector Accounting Standards ("PSAS"} without not-
for-profit provisiens, Section PS 4200 of the Charlered Professional Accountants of Canada ("CPA Canada") Public Sector ("PS$") Accounting Handbook. The significant
aceounting policies are sumumarized below:

a) Cash and Cash Equivatents

(*ash and cash equivalents melude cash and investments that are readily convertible to known amounts of cash and that are subject to an insignificant risk of change in value,
Thess shorl-ferm investments have a maturity of three menths or less at acquisition and are held for the purpose of meeting short-term ¢ash commitments rather than for
investing.

b} Aceounts Receivable
Accounts teceivahle are shown net ol allowances for doubl{ul accounis.

¢ Tanpibte Capilal Assels

The following crileria applies:

° Tangible capital assels acquited or constructed are recerded at cost which includes amounts that are dircctly related (o the acquisition, design, construction,
development, improvement or betterment of the assel. Cost also includes overhead direotly attributable to construction as well as interest costs that are directly
altributable (o the acquisition or consiruction of the assetl.

* Donated tangible capital asscts are recorded at their fair market value at the date of donation, except in eircumstances where fair value cannot be reasonably
determined, when they are then recognized al nominal value. Transfers of tangible capital asscts from related parties are recorded at original cost less accumulated
amortization,

& Construction-in-progress is recorded as a transfer (o the applicable asset class at substantial ccmpletion.
* Buildings include site and icasehold improvements and, if applicable, assets under capital leases.

* Sites and buildings are written down (o residual value when conditions indicate they no ionger conlribute to the ability of the school jurisdiction to provide services or
when the value of futare economic benelits associaled with the siles and buildings are less than their net book vaiue. For supported agsets, the write-downs are
accounted for as reduclions o Expended Deferred Capital Revenue (EDCR).

o Rujldmgs that are demolished or destroyed arc written-off.
- Tangible capital assets in excess of $5,000 are capitalized.

* [ cases that, from the poini of the lessee, transfer substantially all the benefits and risks incident to ownership of the property to the school jurisdiction are considered
capital leases. These are accounted for as an assel and an abligation. Capital lease obligations are recorded at the present value of the minimum lease payments
exeluding cxecutor costs, 2.¢., Insurance, mainiehance cosls, ete. The discount rate used to determine the present value of the lease payments is the lower of the school
jurisdiction's rate for incremental borrowing or the interest rate implicit in the leasc.

* Tangible capilal assels are amortized over their estimated useful lives on a slraight—liﬁe basis at the following rates:

Buildings 2.5% - 4%
Equipment 10% - 20%
Vehicles 20%

. Computer Hardware ) 10% - 20%

di Other Asscls

Construction=in-progress managed by Alberla Infrastructure are not recognized in these financial stateinents .

21
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THE GREATER NORTH CENTRAL FRANCOPHONE EBUCATION REGION NO. 2
Notes to the Financial Statements
August 31, 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continned,,.}

£)

)

by

=

=

Deferred revenues

Deferred revenue inclides contributions received for operations which have stipulations that meet the delinition of a liability per PSAS PS5 3200 . These contributions are
recognized by lhe school jurisdiction once it has met all eligibility criteria to receive the contributions, When stipulations are met, deferred revenue is recognized as revenue in
the fiscal year in a manner consistent with the circumstances and evidence used to support the initial recognition of the contributions received as a hability.

Deferred revenue alse includes contributions for capital expenditures, unexpended and expended. Unexpended Deferred Capital Revenue (UDCR) represent externally
restricted supported capilal funds provided for a specific capital purpose received or receivable by the school jurisdiction, but the related expenditure has not been made at
year end. These contributions must also have stipulations that meet the definition of a liability per £S 3200 when expended.

Expended Deferred Capital Revenue (EDCR) represent externally restricted supported capital funds that have been expended but have yet to be amortized over the useful life
of the relatcd capital assel. Amortizalion over the useful life of the related capital asset is due to certain stipulations rclated to the contributions require that the school

jurisdiction 1o use (he asset in a prescribed manner over the lle of the associated asset.

Cmployee Future Berelits

The school jurisdiction provides certain post-employment benefits including vesied and non-vested benefits for cerlain employess pursuanl fo certain contracts and union
apreements. ‘This obligation is unfunded and requires no contribution from employess. Expenses for this ebligation are recorded using the projected benefit method prorated
Ot SCTViCes.

Liabilitics are recognized for statulory, contractual or legal obligations associated with the retirement of tangible capilal assets when those obligations result from the
acquisition, construciion, development or normal operation of (he assets. ‘TTe obligations are measured initially al fair value, determined using present value methodology, and
the resulling costs are capitalized inio the carrying amount of the related asset. In subsequent periods, the liability is adjusted for the accretion of discount and any changes in
the amount or timing of the underlying future cash flows. The capitalized asset retirement cost is amortized on the same basis as the refated asset and the discount accretion is
included on the Statement of Operations.

QOueraling and Capital Reserves

Certain amounts are internally or externdily restricted for future operating or capital purposes. Transfers to and from reserves are recorded when approved by the Board of
Trustees. Capital reserves are restricted to capital purposes and may only be used for operating purposes with approval by the Minister of Education. Reserves are disclesed in
the Schedule of Changes in Accumulated Surpius. ’

Rovenue Recognition

Revenues arc recorded on an accrual Basis, Instruction and supporl allocations are recognized in the year to which they relate. Fees for services related to courses and
programs are recognized as revenue when such courses and programs are delivered.

Volunleers contribute 4 considerable number of hours per vear to schools to ensure that certain programs are delivered, such as kindergarten, lunch services and the raising of
school generated funds. Contributed services are not recognized in the financial statements.

Eligible criteria are criteria that the jurisdiction has to meet in order (o receive cerlain contributions. Stipufations describe what the school jurisdiction must perform in order
1o keep (he contributions. Contributions without cligibility erileria or stipulations are recognized as revenue when the contributions are authorized by the transferring
government or entity. Contributions with eligibility critetia but without stipulations arc recognized as revenue when (he contributions are authorized by the transferring
govermment or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period where the stipulations are met, except when and to the extent that the contributions give rise to an
abligation that meets the definition of a liability in accordance with Section £5 3200. Such labilities are recorded as deferred revenue,

Expenses
Fxpenses are reported on an accrual basis. The cost of all goods consumed and services received during the vear is expensed.

Allocation of costs:
v Actual salarics of personnel assigned to two or more programs are allocated based on the time spent in each program.
» Lmployee benefils and allowances are allocated to the same programs, and in the same proporlions, as the individual’s salary.
» Supplies and services arc allocated based on actual program identification.
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THE GREATER NORTH CENTRAL FRANCOPIIONE EDUCATION REGION NO. 2
Notes to the Firancial Statements
August 31, 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued...)
k% Pensiong

Pension costs included in these statements comprise the cost of employer contributions for current service of employees during the year,

Current and past service costs of the Alberta Teachers Retirement Fund are wet by contributions of aclive members and the Govertiment of Alberta. Under the terms of the
Teachers Pension Plan Act, the schoof jurisdiction does not make pension contributions for certificated staff. The Government portion of the current service contributien to the
Alberta Teachers Retirement Fund on behalf of the school jurisdiction is included in both revenues and expenses. For the school year ended August 31, 2018, the amount
contributed by the Government was $2,676,956 (2017 - $2,698,838).

I'ne schoel jurisdiction participates in a multi-cmployer pension plan, the Local Authorities Pension Plan, and does not report on any unfunded liabilities. The expense for this
pension plan is cquivalent lo the annual contributions of $602,077 for the year ended August 31, 2018 (2017 - $634,183). At December 31, 2017, the Local Authorities
Pension Plan reported a surptus of $4,835,515,000 (2017 - a deficiency of $637,357,000).

The school jurisdiction maintains a defined contribution plan under which amounts are contributed 1o employees' RRSP aceounts. The expense for this plan is equivalent to
the annual contribution of 35,172 for the year ended August 31, 2018 (2017 - 347,835).

{) Programm Reporting
_The sehool jurisdiction’s operalions have been segmented as follows;
* ECS Instruction: The provision of Early Childhood Services education instructional services that fall under the basic public education mandate,

* Grade 1-12 Instraction: The provision of instructional services for gradeé 1 - 12 that fali under the basic public-education mandate.

* Plant Operations and Maintenance: The operation and maintenance of afl school buildings and mainlenance shop facilitics.

* ‘Pransportation: The provision of regular and special education bus services (to and from schooi), whether contracted or board operated, including (ransportation
facilities.

* Board & System Administration; The provision of board governance and system-based/central office adminisiration.

* Esternal Services: All projects, activities, and services offered outside the public education mandate for ECS children and students in grades 1-12. Services offered
beyond the mandate for public education are 1o be self-supporting, and Alberta Education funding may not be utitized to support these programs. The Regional
Collaburative Service [elivery is recorded in external services.

The allocation of revenues and expenses are reported by program, source, object, and type on the Schedule of Program Operations. Respective instruction expenses
include the cost of certificated teachers, non-certificated teaching assistants, as well as proportionate share of supplies & services, scheol administration & instruction
support, and System [nstructional Suppert.

m) Trust Under Administration

"The school jurisdiction has property that has been transferred or assigned fo it to be administered or directed by a trust agreement or slatule. The school jurisdiction holds title
to (he property for the benefit of the beneficiary.

‘I'rusts under administration have been excluded [rom the financial reporting of the school jurisdiction, Trust balances can be found in Note 6.

ny Financial Instruments

A contracl establishing a financial instrument creates, at its inception, rights and obligations to receive or deliver economic benefits. The financial assets and financial
liabilities portray these rights and cbligations in the [inancial statements, The school jurisdiction recognizes a financial instrument when it becemes a parly to a financial
instrument conlract.

Financial instraments consist of cash and cash equivalents, accounis receivable, accounts payable and accrued labilities, and employge future benefits. Unless otherwise
rioted, it is management’s opinion thal the school jurisdiction is not exposed to significant credit and Yquidity risks, or market risks, which includes currency, interest rate, and
other price risks

Financial assets and liabilities are recorded at cost or amortized cost and the associated transaction costs are added {o the carrying value of tems in the cost or amortized cost
upen initial recognition. The gain or loss-arising from derecognition of & financial instrument is recognized in the Statement of Operations. Impairment losses, such as write-
downs or write-offs, are reported in the Statement of Operations.
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THE GREATER NORTII CENTRAL FRANCOPHONE EDUCATION REGION NO. 2
Notes to the Financial Statements
August 31, 2018

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued,..)

0) Measurement Uncerlainty

The precise determination of many assets and liabililies is dependent on fufure events. As a result, the preparation of financial statements for a period involves the use of
estimates and approximations, which have been made using carcful judgment. Actual results could differ from those estimates. Significant areas requiring the use of
management estimates relate to the potential impaitment of assets, rates for amortization, and estimated employce future benefits.

Change 1n Accounting Policy

P

The school jurisdiction has prospeclively adopted the Following standards from September 1, 2017: PS 3210 Assets, PS 3320 Contingent Assets, PS 3380 Contractual Rights,
S 2200 Related Party Disclosures, PS 3420 luter-Entity Transactions, which are reflected in note 2 (d), note 14, and Schedule 6.

q) Future Accounling Changes

The Public Sector Accounting Board has issued the following accounting standards:
* PS 3430 Restructuring Transactions (effective April 1, 2018)

This standard provides guidance on how te account for and report restructuring transactions by both transferors and recipients of assets and/or Habilities, together with
related program or operating responsibilities.

* PS 3280 Asset Retirement Obligations (effective April 1, 2021)
Effoctive April |, 2021, this standard provides guidance on how to account for and report a liability for retirement of a tangible capilal asset.

Management is currently assessing the impact of these standards on the financial statements.

3. I‘IICS'E'RICTEII) CASI AND CASH EQUIVALENTS

2018 2017

Internally restricted cash
Operating revenue 3 336,008 % 177,352
Capilal revenue 819,000 §19,000
1,155,008 996,352

Externally restricted cash
.Deferred revenuc - Alberta Education 2,563,333 2,984,358
Deferred revenue - School Generated Funds 43 684 59,853
Unexpended deferred capital revenue - 124,470
2,637,017 3,168,681
Total restricted cash 3,792,025 4,165,033
Unrestricted cash®” 1,656,712 371,134
Cash and cash equivalents 3 5448,737 8 4,536,167

PUnrestricted cash consists of:

" Sehool Jurisdiction 3 1,368,865 § 91,568
Schoal Generated Funds 287,847 ) 335,419
3 1,656,712 § 371,134
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THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NG, 2

Notes to the Financial Statements

August 31, 2018
4, ACCOUNTS RECEIVABLE
2018 2017
Allowance Net Net
Gross for Doubtful Realizable Realizable

: Amount Accounts Value Value
Alberta Bducation - Grants $ 439 S - 8 439§ 150,768
Adberta Cducation - Capital 1,586,599 - 1,586,599 971,901
Adberta Fdugation - Secondments & other 127,935 - 127,935 210,950
Other Alberta school jurisdictions 137,103 - 137,103 110,642
Alberta Health Services 27,715 - 27,715 36,764
Post-secondary institutions 219 - 219 15,199
TFederal Government 808,517 - 808,517 1,069,689
Out of province authorities 170,640 - 170,640 155,637
Other - 105,173 - 165,173 545619
3 2964340 $ - 8 2964340 $ 3,267.169

. BANK INDEBTEDNESS

i

The school jurfsdiction has negotiated a line of credil in the amount of $100,000 bearing interest at the Royal Bank of Canada prime rate. This line of cradit is secured by a
horrawing bylaw and a security agreement that covers all revenues of the sehocl jurisdiction. There was no balance outstanding on the line of credit at August 31, 2018 (2017 -
nil}.

6, ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2018 2017
Other Alberta school jurisdictions b3 127,054 $ 189,492
Federal government 439387 429,710
Acerued vacalion pay liability 127,618 113,960
Orther sataries and benefit costs 289,403 288,946
Other trades payable and accrued liabilities 1,658,757 868,191
: 5 2642219 § 1,920,299
7. DEFERRED REVENUE
ADD: DEDUCT:
DEFERRED 20172018 2017/2018 DEFERRED
REVENUE Restricted Restricted Funds REVENUE
as at Funds Received/ Expended as at
Aug, 31, 2017 Receivable (Paid/Payable) Aug. 31, 2018
Unexpended deferred operating revenue
Alberta Education;

Regional Collaborative Service Delivery 3 - $ 266,882 § (266,882) §$ -

Infrastructure Maintenance Rencwal 2,324,906 1,162,648 (1,346,821) 2,140,733

SuperNel Service - 182,400 (182,400) -

Fumniture & Equipmenl - Ficole La Prairic 88,483 - (46,665) 41,818

Furniture & Equipment - Ecole Alexandre-Taché 570,968 - (218,301) 352,667

Nulrition Program - 136,841 (78,726) 58,115
Crther Deferred Revenues:

School Generated Furnds 59,853 - (16,169) 43,684
Total unexpended deferred operating revenue 3,044,210 1,748,771 (2,155,964) 2,637,017
Unexpended deferred capital revenue (Schedule 2) 124,470 3,642,244 (3,766,714) -
Expended deferred capital revenue (Schedule 2} 49,747,892 3,766,714 (1.827.367) 51,687,239

Tatal $ 52,916,572 § 9,157,729 §. (7,750,045} 8 54,324,256
25
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THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGTON NO. 2
Notes to the Financial Statements

7. DEFERRED REVENUE (continued...)

Unexpended deferred operating revenue
Alberia Education:
Infrastructure Maintenance Renewal
Furniture & Lquipment - Ecole Alexandre-Tacheé
Furniture & Equipment - Boole La Prairie
Student Learning SLA
SuperNet Service
Other Deferred Revenues:
School Generated Funds
Projets verts
Total unexpended deterred operating revenue
Unexpended deferrved eapital revenue
Expended delerred capital revenue
Total

8. EMPLOYEE FUTURE BENEFITS
Employee future benefit Habilities consist of the foliowing:
Retirement allowances

9, PREPAID EXPENSES

Cther
Insurance
Rent
Licenscs

10. ACCUMULATED SURPLUS

August 31,2618
ADD: DEDUCT:
DEFERRED 2016/2017 2016/2017 DEFERRED
REVENUE Restricted Restricted Funds REVENUE
as af Funds Received/ Expended as at
Aug, 31, 2016 Receivable (Paid/Payable) Aug, 31,2017
§ 1,827,249 % 858,246 $ (360,589) % 2,324,506
1,157,518 (586,549) 570,969
154,497 . (66,014} 88,483
2,058 - (2,058) -
- 182,349 (182,349) -
169,203 - (109,350) 59.853
27,000 - (27.008) -
3,337,528 1,040,595 {1,333,909) 3,044,211
398,060 3,304,893 (3,578,483) 124,470
47,728,215 3,823 853 (1,804,176} 49,747,892
3§ 51,463,800 3 8,169,341 § (6,716,568) % 52,916,573
2013 2017
$ 149,000 $ 122,650
2018 2017
$ 317,809 % 176,325
74,149 82,984
34,004 39,692
2,159 214,378
$ 428,121 § 513,379

Detailed information related o accumulated surpius is available on the Schedule of Changes in Accumulated Surplus. Accurmilated surpius may be summarized as follows:

Unrestricted surplus

Operating Reserves
Accumuiated surplus from operations
Investment in tangible capital assels
Capital reserves

Included in Accumulated surplus from operations are school generated funds which are not available to spend at the board

{deficit) from operations is calculaied as foliows:

Aceunulated surplus from operations

Deduct; $chool generated fands inetuded in accumulated surplus (Note 13)

Adjusted aceumulated surplus from aperations

Bergeron&Co.
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2018 2017
$ 2,257,953 § 2,108,733
136,008 177,352
2,503,961 2,286,085
7,418,188 7,587,362
819,000 819,000
3 10,831,149 % 10,692,447

level. The school jurisdiction's adjusied surplus

5 2,593,961 % 2,286,085
300,500 380,016
b 2,295,461 § 1,906,069
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Notes to the Financial Statements
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11, CONTRACTUAL RIGHTS

Contraclual rights are rights of (he schoo! jurisdiction to ecunomic resources arising from contracts or agreements that will result in both assets and revenues in the future when

the terms ol those contracts or agreements are met.
2018 2017

Contractual rights from operating leases $ 32,804 § -

Estimated amounts that will be received or reecivable for each of the next five years and thereafter are as follows:

Operating leases

20182019 $ 32,804
2019-2020 ' -
2020-2021 -
20212022 -
2022-2023 -
Thereafter -
Total 5 32 804

12, CONTRACTUAL OBLIGATIONS

2018 2017
Building projects $ 16,851,125 % 924,578
Ruilding leases 2,039,695 2,831,767
Service providers 131,357 197,037
Taotal 3 19,022,177 § 3,953,382

Estimaled paymenl requirements for each of the next five years and thereafter are as follows:

Building Projects Building Leases Service Providers

208-2019 3 16,851,125 % 94,751 3 65,679
2019-2020 - 496,117 63,679
2020-2021 - 405,520

2021.2022 - 223,306 -

2022.2023 - - -
Therealter . _ _
Total $ 16,851, 2,039,694 3 131,358

joe
h
L=

13, CONTINGENT LIABILITIES

The jurisdiction s a member of Alberta School Boards Insurance Exchange (ASBIE). Under the terms of its membership, the jurisdiction could become liable for its
propattionate share of any claim losses in excess of the funds held by the exchange. The jurisdiction's share of the pool as at August 31, 2018 is $140,953 (2017 - $114,642).

14, SCHOOL GENERATED FUNDS

. 2018 2017
School Generated Funds, Beginning of Year § 439,868 § 381,847
Gross Reeeipls:
Fees 648,636 887,860
Fundraising 386,239 249 085
Gifls and donations 167,368 201,028
Other sales and services 143,449 135,436
Total gross receipls 1,345,092 1,473,409
Total Retated Expenses and Uses of Funds 1,098,982 1,199,624
Tolal Direct Coste Including Cost of Goods Sold to Raise Funds 342,844 215,764
Sehool Generated Funds, End of Year b 343,734 439,868
Balance included in Deferred Revenue $ 43,684 59,853
Balance included in Accumulated Surplus (Operating Reserves) 3 300,050 380,016

Bergeroné&Co.
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THE GREATER NORTH CENTRAL FRANCOPHONE EDUCATION REGION NO. 2

TRUST UNDER ADMINISTRATION

Notes to the Financial Statements

August 31, 2018

These balances represent assets (hat are held in trust by the school jurisdiction, and therefore arc not recorded in the financial statements.

Regional Collaborative Service Delivery (Banker Board)

RELATED PARTY TRANSACTIONS

2018

2017

22,086 $

42,790

Al entities that are consolidated into the accounts of the Government of Alberta are related parties of the school jurisdictions. These include government departments, health
authorities, post-seeendary institutions, and other school jurisdictions in Alberta.

BALANCES TRANSACTIONS
Financial Assels (at cost Liabilities (at
or net realizable yalue)} amortized cost) Revenues Expenses
Government of Alberda
Alberta Education
Accounts reccivable / Accounts payable M 1,714,973 | § -
Prepaid expenses / Deferred operaling revenue - 2,593,333
—Unc.\'pchded delerred capital revenue -
Expended deferred capial revenue 51,687,238 1,827,368
Grant revenue & expenses 46,823,649
ATIF paymenis made on behalf of jurisdiction 2,676,956
QOther revenue & cxpenses - -
Other Alberta schoot jurisdictions 137,104 127,054 - 1,001,349
Alberta Health Services 27,715 - 364,296 -
Posrsecondary institutions 214 - - 4,362
buman Services - - 2,567 "
_.»\_lhcrm Focal Authorities Pension Plan - - - 602,077
Total 2017 - 2018 $ 1.880011 | § 54 407,625 51,694,836 1,607,788
Total 2016 - 2017 § 1496223 | § 53,106,065 50,681.927 1,552,237

ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

The school jurisdiction’s primary source of income is from the Alberta Government, The jurisdiction’s ability to continue viable operations is dependent on this funding.

 BUDGET AMOUNTS

The budget was prepared by the scheol jurisdiction and approved by the Board of Trustees on May 23, 2017, [t is presented for information purposes enly and has not been

audited.

. COMPARATIVE FIGURES

‘The comparative figures have been reclassified where necessary 10 conform (o the 2017/2018 presentation.
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